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OPERATING AND FINANCIAL SUMMARY

For the periods ended September 30
(in millions of US dollars, except per share and per ounce data)

Three months ended  Nine months ended

2004 2003 2004 2003
Gold production
Ounces (thousands) 1,232 1479 3,789 4,209
Total cash costs (dollars)* ~ § 218§ 180 $ 208  $ 186
Gold sales
Ounces (thousands) 1,267 1505 3,736 4193
S millions $500 S 541 $1431 § 1477
Spot gold price (dollars)* 401 364 401 354
Realized gold price (dollars)" 395 359 383 352

Net income 33 44 98 153
Net income per share® 0.06 0.08 0.18 0.28

Operating cash flow 158 204 408 425
A

Per ounce weighted average.
8 Basic and diluted.
¢ Foran explanation of the use of non-GAAP performance measures, refer to pages 22 to 26
of Management's Discussion and Analysis.

Financial Results

Gold sales volumes, realized gold prices, total cash
costs per ounce, non-hedge derivative gains/losses, and
gains on asset sales each had a significant effect on
earnings for third quarter 2004, compared with the
prior-year quarter.

Gold production for third quarter 2004 was in line with
plan, but 17% lower than the prior-year quarter mainly
due to the planned processing of lower-grade ore at
Goldstrike Open Pit, Eskay Creek and Pierina. Total cash
costs per ounce for third quarter 2004 were slightly
higher than plan, and $38 per ounce higher than the
prior-year quarter. The increase over the prior-year
quarter was primarily due to the expected mining of
lower-grade ore at Goldstrike Open Pit, Eskay Creek and
Pierina, combined with the effect of changes in currency
hedge rates on the Australian mines. The Company
expects to meet its guidance for full year production of
4.9-5.0 million ounces at total cash costs of $205-$215
per ounce.

Effect on earnings increase (decrease)

In third quarter 2004, as a result of a 16% decrease in
ounces sold due to the lower production levels that was
partly offset by higher realized gold prices, revenues
decreased by $41 million when compared to the prior-
year quarter. Realized gold prices were $395 per ounce,
an increase of $36 per ounce over third quarter 2003,
reflecting higher market gold prices. Realized gold prices
in third quarter 2004 reflect the voluntary delivery of a
portion of production into long-term gold hedge
contracts at prices lower than prevailing market prices.
In third quarter 2004, the gold hedge position was
reduced by 0.2 million ounces to 13.7 million ounces as
Barrick continued to deliver a portion of its gold
production against hedge contracts in order to continue
to reduce its hedge position.

In third quarter 2004, the Company recorded a non-
hedge derivative gain of $8 million ($9 million after tax),
compared to a loss of $21 million ($22 million after tax) in
the prior-year quarter. The gains/losses arose mainly on
non-hedge interest rate contracts due to the effect of
movements in US dollar interest rates and gold lease
rates.

Third quarter 2004 earnings included $2 million in after-
tax gains on asset sales versus after-tax gains of $6
million in third quarter 2003.

Operating cash flow was lower in third quarter 2004 than
the prior-year quarter primarily due to the combined
effect of lower gold sales volumes and higher total cash
costs, partly offset by higher realized gold prices.

Earnings in both years included various items that
significantly impacted the comparability of results.

These items are summarized below to assist the reader in
understanding the effect of the items on earnings and
more information on the items is included within
Management'’s Discussion and Analysis.

Three months ended September 30

Nine months ended September 30

(Smillions) 2004 2003 2004 2003
Pre-tax Post-tax Pre-tax Post-tax Pre-tax Post-tax Pre-tax Post-tax
Non-hedge derivative gains (losses) $ 8 $ 9 $ @ $ @2 $ M $ 3 § 25 § 23
Gains on asset sales 2 2 9 6 4 4 21 15
Gains (losses) on investments - - 5 5 1 1 (3) (3)
Impairment charge on royalty interest (8) (5) - - (8) (5) - -
Severance costs - - 3) ) U] (1 8) (6)
Change in asset retirement obligation estimates 3) (2) (4) (4) 3) (2) (4) (4)
Impact of changes in reserve and resource
estimates at Dec. 31/03 on amortization expense 2 1 7 5 -
Tax credits 8 8 38 38 21 21
Foreign currency translation gains (losses) 4 4 (1) (1) 5 5 (6) (6)
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Regional Operating and Developing Segments

North America Production

Total Cash Costs - per Gold

Total Cash Costs -

(attributable ounces) Institute Production Cost per CDN GAAP
Standard" ($/02) ($/oz)
For the three months ended September 30 2004 2003 2004 2003 2004 2003
Goldstrike
Open Pit 356,498 494,782 S 247 212 $ 248 § 213
Underground 140,015 143,127 279 262 280 262
Goldstrike property total 496,513 637,909 255 222 256 223
Eskay Creek 59,835 87,377 63 9 64 10
Round Mountain (50% owned) 105,903 92,464 204 176 208 180
Hemlo (50% owned) 53,537 73,056 268 21 269 212
Holt-McDermott 15,149 24,099 157 202 157 202
Marigold (33% owned) 11,943 12,634 202 173 203 173
742,880 927,539 § 229 195 § 232 § 197
For the nine months ended September 30 2004 2003 2004 2003 2004 2003
Goldstrike
Open Pit 1,008,609 1,234,510 $ 254 227 § 255 S 229
Underground 427,512 404,465 264 251 265 252
Goldstrike property total 1,436,121 1,638,975 257 234 259 235
Eskay Creek 216,240 268,683 40 62 41 62
Round Mountain (50% owned) 297,501 301,590 21 173 216 177
Hemlo (50% owned) 181,046 202,958 243 226 244 221
Holt-McDermott 54,578 66,312 197 248 198 250
Marigold (33% owned) 31,639 34,443 199 165 200 167
2,217,125 2,512,961 § 225 207 § 227 S 208

A Foran explanation of the use of non-GAAP performance measures, refer to pages 22 to 26.

In third quarter 2004, production was in line with plan,
but total cash costs per ounce were slightly higher than
plan primarily because of higher costs at Goldstrike
Underground and Hemlo. The region produced 20% less
gold in third quarter 2004 compared with the prior-year
guarter mainly because of planned mining of lower-grade
ore at the Goldstrike Open Pit. When compared to the
prior-year quarter, total cash costs per ounce were 17%
higher as a result of the lower production levels and
planned mining of lower-grade ore at Goldstrike. The
region is expected to meet its production plan for the full
year 2004, and be within the range of guidance for total
cash costs as lower costs at Eskay Creek are expected to
be partly offset by slightly higher costs at Hemlo.

Total cash costs for the North America Region were not
significantly affected by changes in market currency
exchange rates or fuel prices. The Company has
protected substantially all of its total cash costs that are
denominated in Canadian dollars through its currency
hedge program, and a significant portion of its expected
consumption of fuel over the next two to three years
through its fuel hedge program.
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Goldstrike, United States
Gold production at the open pit was higher than planin
third quarter 2004, and total cash costs were in line with
plan. The Company processed more ore from the open
pit as a substitute for ore from the underground mine.

With the planned mining of lower-grade ore during 2004,
production was 28% lower and total cash costs were 17%
higher than the prior-year quarter.

At the underground mine, production was below plan due
to lower than planned availability of the Rodeo backfill
raise, a change in the mining sequence and a lower
mining rate. Total cash costs per ounce were 16% higher
than plan due to the lower production volumes and
higher backfill haulage costs. Production was similar to
the prior-year quarter but total cash costs per ounce
were 6% higher than plan due to the lower volumes of
ore processed.

The Goldstrike property is expected to achieve its
production plan for the full year.
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Eskay Creek, Canada

Production for third quarter 2004 was lower than plan
due to mining in areas that had lower than expected ore
grades. Total cash costs per ounce were better than plan
due to higher by-product credits caused by the positive
impact of higher silver prices on the value of silver
contained in ore processed. The mine is expected to be
slightly below plan for production for the year, but at
lower total cash costs because of higher than planned
silver by-product credits. Compared to the prior-year
quarter, as expected, production was 32% lower because
the quantity of ore processed was 13% lower, and ore
grades were 25% lower. Total cash costs per ounce were
lower in the prior-year quarter because higher silver
content in the ore led to higher by-product credits in
2003.

Round Mountain, United States

Production and total cash costs were both higher than
plan in third quarter 2004. Production was positively
impacted by the recovery of gold from leach pads where
ore was placed in prior years. Total cash costs per ounce
were impacted by higher than plan usage of cyanide and
other consumables. Round Mountain is expected to
exceed its production plan for the full year, at total cash
costs within the range of guidance. Compared to the
prior-year quarter, gold production was higher due to
increased quantities of ore processed, partly offset by an
expected decline in ore grades. Total cash costs per
ounce increased by 18% compared to the prior-year
quarter as a result of mining lower-grade ore and higher
cyanide and other consumables usage in 2004. Also, in
third quarter 2003, higher volumes of low-cost leach pad
ounces were mined in comparison with third quarter
2004 when the mine processed greater quantities of low-
grade stockpiled ore at higher total cash costs per ounce.
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Hemlo, Canada

Production was lower than plan and total cash costs were
higher than plan in third quarter 2004. Ground stability
issues caused mining to occur in lower-grade areas of the
mine. For the full year, the mine is expected to
marginally underperform against plan. The mine
produced 27% less gold than the prior-year quarter due
to a 25% decline in ore grades, which also resulted in
27% higher total cash costs.

Holt-McDermott, Canada

In October 2004, Barrick closed the sale of the Holt-
McDermott mine, adjacent land holdings and the mill and
mill-related facilities to Newmont Canada Limited.
Newmont will assume the asset retirement and other
environmental obligations associated with the mine. A
gain on disposal of $2 million will be recorded in fourth
quarter 2004.

Nevada Power Plant

In Nevada, Barrick has received principal permits for the
115-megawatt natural gas-fired power plant that will
supply its Goldstrike property. Early in fourth quarter
2004, an agreement was entered into with Wartsila to
provide a turnkey power facility. Site preparation will
commence in early November and delivery of the first
engines is anticipated early in second quarter 2005. The
plant is expected to commence operation in fourth
quarter 2005.

East Archimedes, United States

In September 2004, a decision was made to proceed with
the East Archimedes project at Ruby Hill. An expected
two-year construction phase will begin once permitting
has been secured. Archimedes reserves are comprised
of proven reserves of 13.99 million tons at an average
grade of 0.061 ounces per ton and probable reserves of
2.58 million tons at an average grade of 0.057 ounces
per ton.
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South America

Total Cash Costs - per Gold Total Cash Costs -

Pierina Mine Production Institute Production Cost per CDN GAAP
(attributable ounces) Standard" ($/0z) ($/0z)

For the periods ended September 30 2004 2003 2004 2003 2004 2003

Three months ended 133,132 215,237 § 18 S 81 $ 123 S 84

Nine months ended 551,861 705,871 S 99 $ 81 $ 104 S 84

A

Pierina, Peru

Production was in line with plan, but total cash costs
were 16% higher than plan in third quarter 2004 due to
the processing of lower-grade ore. Access to higher-
grade areas of the ore body was delayed due to a change
in the mining plan to adjust for minor pit slope instability
in the west pit wall. Higher fuel prices and lower by-
product credits, due to lower quantities of silver
contained in the ore processed in 2004, also contributed
to total cash costs per ounce being slightly higher than
plan. Production in 2004 is expected to be slightly lower
than plan at slightly higher total cash costs for the full
year. Compared to the prior-year quarter, as expected,
production was 38% lower and total cash costs per
ounce were 46% higher, due to the mining of lower-
grade ore in 2004.

Lagunas Norte, Alto Chicama District in Peru

The project remains on schedule for its first gold pour in

the second half of 2005. Highlights during third quarter

2004 include:

e Construction of the overall Project was about 55%
complete, with about 4,000 workers on-site.

o Capital of $82 million was spent, of which $34 million
relates to the purchase of the mine fleet, main auxiliary
mine equipment and other mine equipment.

e The leach pad construction is underway.

e Access road construction was completed.

e The power line construction is now about 70%
complete and the electric towers have been erected.

Veladero, Argentina

The project remains on schedule for its first gold pour in
late 2005. Construction of the plant facilities is well
advanced and preparation of the valley fill leach facility
embankment commenced during the quarter. The mining
operations are ramping up and unanticipated ore was
encountered in the waste cap. Construction capital is
expected to increase approximately 10 - 15% from the
previous guidance of $475 million due to a number of
factors including: increases in commodity prices, such as
fuel, concrete and steel; exchange rate variations; higher
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For an explanation of the use of non-GAAP performance measures, refer to pages 22 to 26.

labor costs; increased winter operations costs and some

preliminary changes to the scope of the project.

Estimated future total cash costs are also being affected

by similar cost pressures. The Company is currently

evaluating a number of alternatives which will mitigate a

good portion of the cost increases, but may require some

additional capital investment. Highlights during third
qguarter 2004 include:

¢ Capital of $67 million was spent and the overall project
is about 50% complete.

¢ Internal mine road construction is now 68% complete.

e Work on the interior of the truck shop building
continued with completion expected in fourth quarter
2004.

e Concrete installation in the crushing facilities is
progressing on schedule.

e Construction of the assay lab is almost complete.

e Pre-strip activities are behind schedule due to poor
weather, delays in equipment deliveries and lower
initial equipment productivity. Plans have been
implemented to address the shortfall and the pre-strip
is expected to be completed to enable production start-
up by late 2005.

e The permit for the leach pad embankment was
received with the additional required sectoral permits
expected in due course.

Pascua-Lama, Chile/Argentina

At Pascua-Lama, efforts have been focused on

community/government relations, permitting, protocol

implementation and tax stability. Highlights during third
guarter 2004 include:

e The mining protocol for the project that straddles
the border of Chile and Argentina was signed by both
governments. The protocol provides the framework
for resolving certain issues such as border crossings
by personnel and materials.

e Work continues on updating the environmental
impact assessments, which are expected to be filed
by year end.
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Australia/Africa

Total Cash Costs - per Gold Total Cash Costs -

Production Institute Production Cost per CDN GAAP
(attributable ounces) Standard" ($/02) ($/02)
For the three months ended September 30 2004 2003 2004 2003 2004 2003
Kalgoorlie (50% owned) 128,873 109,306 S 224 § 195 $ 233 197
Plutonic 72,259 96,420 221 179 223 179
Darlot 42,160 37,452 193 163 194 163
Lawlers 28,916 25,154 247 201 249 202
272,208 268,332 221 186 226 187
Bulyanhulu 83,347 67,940 279 277 280 279
355,555 336,272 § 237 S 203 § 241 204
For the nine months ended September 30 2004 2003 2004 2003 2004 2003
Kalgoorlie (50% owned) 334,201 320,600 § 228 § 207 § 232 210
Plutonic 230,604 245,114 214 192 215 192
Darlot 112,304 117,641 199 159 199 159
Lawlers 81,779 71,868 245 242 246 243
758,888 755,823 221 198 223 199
Bulyanhulu 261,303 234,814 270 229 299 230
1,020,191 990,637 § 233 § 205 S 242 207

A Foran explanation of the use of non-GAAP performance measures, refer to pages 22 to 26.

Gold production in third quarter 2004 was higher than
plan mainly due to the mining of higher-grade ore at
Kalgoorlie. Total cash costs per ounce were also higher
than plan mainly due to higher costs at Plutonic and
Bulyanhulu. For the full year, the region is expected to
exceed its production plan, and total cash costs are
expected to be at the high end of the range of guidance.
In third quarter 2004, gold production was 6% higher
than the prior-year quarter as higher production at
Kalgoorlie and Bulyanhulu was partly offset by lower
production from Plutonic. Total cash costs per ounce
were 17% higher than the prior-year quarter mainly
because of the processing of lower-grade ore at Plutonic,
combined with the effect of changes in Australian dollar
currency hedge rates.

Total cash costs were not significantly affected by
changes in market currency exchange rates because they
are protected through the currency hedge program.
However, total cash costs in 2004 increased because the
average rates under currency hedge contracts
designated for 2004 were higher than 2003. The
average exchange rate under the hedge contracts in
third quarter 2004 was $0.57 compared to $0.55 in third
guarter 2003.

Kalgoorlie, Australia

Production and total cash costs were better than plan in
third quarter 2004 due to higher than expected ore
grades. Kalgoorlie is expected to produce more gold
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than plan for the full year, with total cash costs at the low
end of the range of guidance for the full year. Compared
with the prior-year quarter, gold production was 18%
higher due to the processing of more higher-grade open-
pit ore. Although ore grades were better in third quarter
2004, total cash costs per ounce were 15% higher than
third quarter 2003 primarily due to higher maintenance
costs, higher fuel prices, and the effect of currency hedge
rates.

Plutonic, Australia

Production during third quarter 2004 was lower than
plan and total cash costs were higher than plan primarily
due to the mining of greater quantities of lower-grade
open-pit ore. Temporary problems with ground
conditions restricted mining of higher-grade ore in the
Timor underground area, and consequently the mine
processed more open-pit ore than planned. The mine is
expected to achieve its production plan for the year, but
at slightly higher total cash costs due to the mining of
more lower-grade pit ore than plan. Compared with the
prior-year quarter, gold production was 25% lower
mainly due to a 20% decrease in ore tons processed and
6% lower ore grades. In 2003, ore tons processed were
higher because a secondary mill was operating but the
secondary mill ceased operating in mid-2004. Total cash
costs were 23% higher than the prior-year quarter due to
the combined effect of processing lower-grade ore,
higher fuel costs and the effect of currency hedge rates.

OPERATING AND FINANCIAL SUMMARY



Darlot, Australia

Gold production for third quarter 2004 was higher than
plan due to better than expected ore grades, combined
with slightly higher processing rates than plan, partly
offset by slightly lower gold recovery rates due to higher
sulphide content in the ore. Total cash costs were in line
with plan. Darlot is expected to meet its plan for the full
year. Compared with the prior-year quarter, gold
production was 13% higher due to the processing of
higher-grade ore in 2004. Although ore grades were
better in 2004, total cash costs per ounce were 18%
higher due to unscheduled maintenance of the site
generator, and the effect of currency hedge rates.

Bulyanhulu, Tanzania

Gold production in third quarter 2004 was lower than
plan and total cash costs were higher than plan. Both
production and total cash costs were impacted by higher
ore dilution, which caused a 15% decline in ore grades
processed compared with plan. Bulyanhulu is expected
to slightly underperform against its plan for the full year
due to the higher ore dilution that has led to lower
processed ore grades. Compared with the prior-year
quarter, gold production was 23% higher mainly because
increased quantities of ore were processed with
improved mill performance. Total cash costs per ounce
in third quarter 2004 were slightly higher than the prior-
year quarter as a result of higher mine site
administration costs, and underground maintenance
costs, partly offset by higher copper by-product credits
due to higher market copper prices.

Cowal, Australia

The Cowal project is targeted for its first gold pour in

first quarter 2006. Highlights during third quarter 2004

include:

¢ Capital expenditures were $13 million. Capital
expenditures of $11 million originally expected to take
place in 2006 have been brought forward to 2005 to
maximize construction efficiencies.
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e The pipeline for water supply has been completed.

e Bulk excavation of the process plant site has been
completed and backfilling has started.

¢ Pit dewatering is progressing and the pipeline supply
contract for pit dewatering was awarded.

e Engineering is progressing with the completion of
detailed drawings for the mills and leach tanks.

e Purchase orders were placed for major mining
equipment items.

e The construction contract of the electricity
transmission line was awarded to a contractor and the
construction of the conductor and power poles has
begun.

e The principal authorizations necessary for construction
of Cowal have been obtained or are in process, with the
additional required sectoral permits expected in due
course.

Tulawaka, Tanzania

The 70%-owned Tulawaka project is on schedule to begin

production in first quarter 2005. Highlights during third

qguarter 2004 include:

¢ Capital expenditures were $12 million.

e Earthworks are progressing well with completion of the
main access road and dams for water storage and
storm water management. Full clearance of the open-
pit and waste rock storage area, development of the
process plant and ROM pad, as well as ongoing
earthworks at the tailings pond, were also completed.

e The mining contract has been awarded to an external
contractor.

e Following rain shortfalls, the drainage system to collect
rainwater has been expanded to ensure adequate
water supply for operations.

e The principal authorizations necessary for construction
of Tulawaka have been obtained, with the additional
required sectoral permits expected in due course.
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Consolidated Statements of Income

Barrick Gold Corporation Three months ended Nine months ended
(in millions of United States dollars, except per share data, Canadian GAAP basis) September 30, September 30,
(Unaudited) 2004 2003 2004 2003
Gold sales (notes 4 and 5) $ 500 S 54 S 1,431 S 1477
Costs and expenses
Cost of sales and other operating expenses’ (note 6) 299 290 843 826
Amortization - property, plant and equipment (note 4) 105 114 317 341
Amortization - intangible assets (note 4) 10 10 28 29
Administration 24 22 73 70
Exploration, development and business development 32 21 79 57
470 457 1,340 1323
Other income/expense (note 7) 7 21 31 31
Interest expense (5) (12) (16) (34)
Non-hedge derivative gains (losses) (note 10C) 8 (21 m 25
Income before income taxes 40 72 105 176
Income tax expense (note 8) (7 (28) (7 (23)
Net income for the period § 33 S 4 S 98 § 153

Earnings per share data (note 9):
Net income
Basic and diluted $ 0.06 $ 0.08 $ 018 § 028

" Restated (note 3).
2 Exclusive of amortization (note 6).

The accompanying notes are an integral part of these unaudited interim consolidated financial statements.
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Consolidated Statements of Cash Flow

Barrick Gold Corporation Three months ended Nine months ended
(in millions of United States dollars, Canadian GAAP basis) September 30, September 30,
(Unaudited) 2004 2003 2004 2003"
OPERATING ACTIVITIES
Net income for the period $ 33 S 44 $ 98 S 153
Amortization (note 4) 115 124 345 370
Non-hedge derivative (gains) losses (8) 21 1 (25)
Future income tax expense (credit) (note 8) 4 (14) (26) (51)
Other items (note 11) 14 29 (10) (22)
Net cash provided by operating activities 158 204 408 425
INVESTING ACTIVITIES
Property, plant and equipment
Capital expenditures (note 4) (224) (98) (558) (262)
Sales proceeds 3 23 1 38
Purchase of investments (note 12) - - (45)
Other items (4) - (1)
Net cash used in investing activities (225) (75) (599) (224)

FINANCING ACTIVITIES
Capital stock

Proceeds from shares issued on exercise of stock options 3 8 29 1

Repurchased for cash (note 16A) - 9 (95) (154)
Long-term debt

Proceeds (note 15) 167 - 167

Repayments - - (271 9)
Dividends - - (59) (60)
Other items (16) - (16)
Net cash provided by (used in) financing activities 154 (83) ()] (212)
Effect of exchange rate changes on cash and equivalents 3 1 3) 6
Net increase (decrease) in cash and equivalents 87 46 (192) (W)
Cash and equivalents at beginning of period 685 992 970 1,044
Cash and equivalents at end of period $ 175 § 1,039 $ 175 § 1,039
! Restated (note 3).

The accompanying notes are an integral part of these unaudited interim consolidated financial statements.
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Consolidated Balance Sheets

Barrick Gold Corporation

(in millions of United States dollars, Canadian GAAP basis) As at September 30, As at December 31,

(Unaudited) 2004 2003

ASSETS

Current assets
Cash and equivalents S 775 S 970
Accounts receivable 75 69
Inventories (note 12) 185 160
Other current assets (note 12) 64 57

1,099 1,256

Investments (note 12) 125 89
Property, plant and equipment (note 13) 4,027 3,719
Capitalized mining costs (note 14) 230 235
Intangible assets 655 683
Goodwill 1,081 1,081
Other assets 332 279

Total assets $ 7,549 N 7,402

LIABILITIES AND SHAREHOLDERS' EQUITY

Current liabilities
Accounts payable S 310 S 245
Other current liabilities 103 19

413 364

Long-term debt (note 15) 8710 718
Other long-term obligations 509 526
Future income taxes 322 348

Total liabilities 2,114 1,956

Shareholders' equity
Capital stock (note 16) 4978 4989
Retained earnings 454 468
Contributed surplus (note 3B) 27 13
Cumulative foreign currency translation adjustments (24) (24)

Total shareholders' equity 5,435 5,446

Contingencies (note 18)

Total liabilities and shareholders' equity S 7,549 S 7,402

" Restated (note 3).

The accompanying notes are an integral part of these unaudited interim consolidated financial statements.
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Consolidated Statements of Shareholders' Equity

Barrick Gold Corporation

(in millions of United States dollars, Canadian GAAP basis) (Unaudited) 2004 2003

Common shares (number in millions)

At January 1 535 542
Issued for cash/on exercise of stock options 2 1
Repurchased for cash (note 16A) (5) 9)

At September 30 532 534

Common shares (amount in millions)

As previously reported, at January 1 $ 4988 § 5040

Change in accounting policy for stock options (notes 3B and 17) 1

Adjusted, at January 1 4,989 5,040
Issued for cash/on exercise of stock options 29 1
Repurchased for cash (note 16A) (42) (81)
Transfer to capital stock on exercise of stock options 2

At September 30 $ 4978 S 4970

Contributed surplus (amount in millions)

As previously reported, at January 1 S - §

Change in accounting policy for stock options (notes 3B and 17) 13 2

Adjusted, at January 1 13 2

Stock option expense 16 9
Transfer to capital stock on exercise of stock options (2)

At September 30 S 21§ 1

Retained Earnings

As previously reported, at January 1 § 53 § 577

Change in accounting policy for stock options (notes 3B and 17) (14) (2)
Change in accounting policy for asset retirement obligations (note 3A) (50) (33)
Adjusted, at January 1 468 542
Net income 98 153
Dividends (59) (60)
Repurchase of common shares 2 (53) (13)

At September 30 § 454 § 562

Cumulative foreign currency translation adjustments S 24) S (26)

Total shareholders' equity at September 30 $ 5435 $ 5517

! Restated (note 3).
2 Represents the excess of cash paid over the average book value repurchased as part of the share buyback plan (note 16A).

The accompanying notes are an integral part of these unaudited interim consolidated financial statements.
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Management's Discussion and Analysis

This portion of the Quarterly Report, in combination with the Operating and Financial Summary, provides a discussion and analysis of the
financial condition and results of operations (“Management’s Discussion and Analysis") to enable a reader to assess material changes in
financial condition and results of operations as at and for the three and nine month periods ended September 30, 2004, in comparison to
the corresponding prior-year periods. This Management's Discussion and Analysis has been prepared as of October 20, 2004. The
unaudited consolidated interim financial statements prepared in accordance with Canadian generally accepted accounting principles (CDN
GAAP) are on pages 27 to 43. This Management's Discussion and Analysis is intended to supplement and complement the unaudited interim
consolidated financial statements and notes thereto for the three and nine month periods ended September 30, 2004 (collectively, the
“Financial Statements"), which are included in this Quarterly Report. You are encouraged to review the Financial Statements in conjunction
with your review of this Management's Discussion and Analysis. This Management's Discussion and Analysis should be read in conjunction
with both the annual audited consolidated financial statements for the three years ended December 31, 2003, the related annual
Management's Discussion and Analysis, as well as the first quarter 2004 and second quarter 2004 reports, and the most recent Annual
Information Form on file with the Canadian provincial securities regulatory authorities. Certain notes to the Financial Statements are
specifically referred to in this Management's Discussion and Analysis and such notes are incorporated by reference herein. All dollar

amounts in this Management’s Discussion and Analysis are in millions of US dollars, unless otherwise specified.

INCOME STATEMENT

Gold Production and Sales

In third quarter 2004, production from Barrick's portfolio
of mines was in line with plan, but, as expected, 17% less
than the prior-year quarter, as lower production at
Goldstrike, Pierina, Eskay Creek, Hemlo and Plutonic was
partly offset by higher production at Bulyanhulu and
Kalgoorlie. Ounces sold decreased by 16% compared to
the prior-year quarter due to the lower production levels.
Beginning in 2005 and through 2007, as its development
projects commence production, the Company is targeting
its annual production profile to rise to between 6.8 and
7.0 million ounces by 2007.

By choosing to deliver most of its gold production into
the gold spot market, Barrick realized an average price of
$395 per ounce for the quarter, compared to $359 per
ounce in third quarter 2003 when average market gold
prices were lower (third quarter 2004 - $401 per ounce,
third quarter 2003 - $364 per ounce). The price realized
for gold sales for the remainder of 2004 will depend
upon market conditions and the selling prices of any gold
sales contracts into which the Company voluntarily
delivers, and could be below average spot market prices.

Cost of Sales and Other Operating Expenses
Total cash costs for the period ended Sept. 30 (dollars per ounce)

As expected, total cash costs for third quarter 2004 were
higher than the full-year guidance, primarily due to mine
sequencing changes at Pierina, and processing lower-
grade ore at Eskay Creek, Hemlo and Bulyanhulu. Also as
expected, total cash costs in third quarter 2004 were
higher than the prior-year quarter, due to the processing
of lower-grade ore at Goldstrike Open Pit, Eskay Creek
and Pierina, combined with the effect of changes in
currency hedge rates on the Australian mines.

Currency Hedging

Like many other gold producers, the Company's
operations in Australia and Canada were affected by the
performance of the Australian and Canadian dollar
against the US dollar because a portion of its cash
operating costs are denominated in local currencies. The
Company's currency hedge positions provide a level of
protection for its Australian and Canadian dollar
operating costs and capital expenditures for about the
next two and a half years.

At September 30, 2004, the Company had approximately
CS$740 million of its Canadian dollar exposures hedged at
an average rate of $0.69 and approximately A$1.6 billion
of its Australian dollar exposures hedged at an average
rate of $0.62. The Company may add to its currency

Three months Nine months hedge position during the remainder of 2004, subject to
2004 2003 2004 2003 market conditions.
Cost of sales” $ 251§ 201 § 244 S 204
Currency hedge gains (20) (1) (20) (10) .
By-product credits (26) 22) (28) 20) Fuel Hedging
Cash operating costs 205 168 196 174 Over the next three years the Company expects to
ﬁovgltigs t 12 ‘; 1(2) g consume about 1.3 - 1.7 million barrels of fuel annually at
roduction taxes ; ; . . -
Total cash coste? S 28 S T80 § 208 S 166 its operations. To protect against the impact of rising

A At market currency exchange rates.
For an explanation of the use of non-GAAP performance measures, refer to pages 22 to 26.
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fuel prices on the Company's total cash costs, and also
on construction activities, at its North and South America
operating mines and development projects, the Company
has put in place a fuel hedge position for a total of 2.2
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million barrels, as disclosed in note 10 to the Financial
Statements. The fuel hedge contracts will help protect
the Company from the effect of rising oil prices on total
cash costs and construction costs over the next three
years. The Company may add to the fuel hedge position
during the remainder of 2004, subject to market
conditions.

Amortization

Amortization expense mainly arises on property, plant
and equipment at Barrick's operating mines as well as on
intangible assets. The majority of these assets are
amortized on a units of production basis. Amortization
expense is affected by the overall quantity of gold
produced and sold, changes in reserve estimates, and the
mix of production from its mines. The combined effect of
a 16% decrease in ounces sold, a change in production
mix, and reserve increases at the end of 2003 caused an
overall $9 million decrease in amortization expense in
third quarter 2004 compared to the prior-year quarter.
In third quarter 2004, amortization was $87 per ounce,
higher than third quarter 2003 when the Company
produced and sold more gold at the Goldstrike Open Pit,
which has a relatively low amortization expense on a per
ounce basis. For details of the impact of changes in
reserve and resource estimates on amortization expense
in 2004, refer to page 18. For an explanation of how the
Company calculates amortization per ounce, refer to
page 26.

Administration

In third quarter 2004, administration costs were $2
million higher than the prior-year quarter primarily due
to anincrease in stock option expense.

Exploration, Development and Business
Development Expense

Three months ended Nine months ended

September 30, September 30,
2004 2003 2004 2003
Exploration costs
North America $ 7 S 4 $ 19 S 8
Australia/Africa 5 3 10 12
South America 4 5 14 13
Other countries 2 1 5 3
18 13 48 36
Mine development costs
Veladero
Lagunas Norte - - -
Other projects 6 5 13 1
6 5 13 1
Mine start-up costs
Veladero 3 3
Lagunas Norte 2 2
5 - 5 -
Business development/other 3 3 13 10
$ 32 § 2 § 19 § 57
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In third quarter 2004, Barrick spent more on its
exploration program than in the prior-year quarter.
Higher activity at the Rossi property and various targets
at Goldstrike, Eskay Creek and Round Mountain led to an
increase in North America.

Interest Expense

Barrick incurred $12 million in interest costs in both third
quarter 2004 and third quarter 2003. Following the
decision to proceed with the Pascua-Lama project, the
Company began capitalizing interest on this project in
third quarter 2004. In third quarter 2004, the Company
capitalized $7 million of interest at Veladero, Cowal,
Lagunas Norte, Pascua-Lama and Tulawaka, and
expensed $5 million. In third quarter 2003 all interest
costs were expensed.

Barrick uses interest rate swaps to manage the effective
rates of interest it pays on its long-term debt. Barrick
has taken advantage of low floating market interest rates
to convert the fixed 7.5% interest rate on its $500
million debenture to floating rates, and also to fix the
interest rate on its Bulyanhulu financing for the
remaining term at a rate of about 7.8%.

The Company finalized project financing for Veladero in
third quarter 2004, and expects to issue further new
long-term debt obligations by the end of 2004, as
described on page 15. The Company expects that the
earnings impact of any extra interest it incurs on any new
debt obligations in 2004 will be largely offset by extra
interest income, and interest capitalized at Pascua-Lama
in the second half of 2004. The actual amount of
interest incurred and expensed could vary due to any
changes in the planned timing and amount of new debt
issued, as well as changes in market interest rates.

Other Income/Expense

In third quarter 2004, Barrick earned interest income of
$7 million, $2 million lower than in third quarter 2003,
primarily due to lower average cash balances in third
quarter 2004. Through the use of interest-rate swaps,
the Company earned a fixed rate of 3.4% in third quarter
2004 on most of its cash balances, with any excess cash
balances earning interest at market interest rates.

In third quarter 2004, the Company recorded pre-tax
gains of $2 million on the sale of various assets,
compared to pre-tax gains of $14 million on various
assets and investments in the prior-year quarter. Barrick
may dispose of all or a part of its interests in certain
assets in 2004. These potential transactions could give
rise to gains or losses on disposal that would generally be
reflected in earnings of the period in which a transaction
closes. The Company is discussing a potential earn-in
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arrangement on the Kabanga Nickel project with
Falconbridge that may result in a small gain to be
recorded in earnings on closing.

Non-Hedge Derivative Gains and Losses
Non-hedge derivative gains and losses arise on derivative
instruments, used in Barrick's risk management strategy,
that do not qualify for hedge accounting treatment. The
gains and losses occur primarily because of changes in
commodity prices, currency exchange rates and interest
rates. Non-hedge derivative gains and losses do not
include any unrealized mark-to-market gains or losses on
the Company's forward gold and silver sales contracts.
Non-hedge derivative gains of $8 million in third quarter
2004, and losses of $21 million in the prior-year quarter,
related primarily to the impact of changes in US dollar
interest rates and gold lease rates on non-hedge interest
rate contracts.

Income Taxes

Income tax expense of $7 million in third quarter 2004
was lower than third quarter 2003 mainly due to the
higher levels of pre-tax income in third quarter 2003, as
well as the impact of non-hedge derivative gains and
losses in a low tax-rate jurisdiction, and tax credits
recorded in third quarter 2004.

The Company's underlying effective tax rate of 28% was
higher in 2004 than in 2003 primarily due to higher
market gold prices. Should spot gold prices for 2004
average about $400 per ounce, the Company expects its
underlying effective tax rate in 2004 to be about 28%.
The expected underlying tax rate excludes the effect of
gains and losses on non-hedge derivatives; the effect of
delivering into forward gold sales contracts at prices
below prevailing market prices; the effect of any tax
credits arising from the change in Australian tax regime;
and the release of future tax valuation allowances.

Income tax expense is affected by changes in the level of
valuation allowances recorded against future tax assets.
Valuation allowances are recorded where there is
substantial uncertainty over the realization of a tax
asset. Among other things, a continued positive trend in
gold prices may result in further releases of valuation
allowances with corresponding tax credits recorded in
earnings. In particular, the Company may be able to
utilize alternative minimum tax credits in the United
States in a higher gold price environment, which could
result in the release of a portion of a future tax valuation
allowance that was set up in prior years against the full
tax benefit of these credits.
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At the end of third quarter 2004, a Peruvian Tax Court
issued a decision in the Company's favor with respect to
a tax assessment in 2002 that was being appealed by the
Company. The Peruvian tax authority, SUNAT, has until
early January 2005, to appeal the Tax Court's decision.
If this litigation is ultimately resolved in Barrick's favor, a
gain would be recorded in earnings in the period that it is
resolved, as disclosed in note 8 to the Financial
Statements.

CASH FLOW STATEMENT

Liquidity and Capital Resources

In previous years, Barrick's main sources of liquidity have
been cash inflows from operating activities, its large cash
position, and various debt-financing facilities. In the last
three fiscal years, Barrick has generated in total an
operating cash inflow of about $1.7 billion. The Company
expects to continue to generate significant operating
cash flow over the next few years, providing it can
maintain present production levels, and also providing
that there is no material decline in the spot price of gold.

Current debt facilities include Barrick's publicly traded
debentures, the Bulyanhulu and Veladero project
financings.

Alternatives for sourcing Barrick's future capital needs
include the Company's significant cash position, its $1
billion credit facility, future operating cash flow, project
financings and public debt financings. These alternatives
are always being evaluated to determine the optimal mix
of capital resources for the Company's needs.

The Company expects that, absent a material adverse
change in a combination of its sources of liquidity,
present levels of liquidity will be adequate to meet its
expected capital needs. If the Company is unable to
access project financing due to unforeseen political or
other problems, Barrick expects that it will be able to
access public debt markets as an alternative source of
financing.

Capital structure

Barrick regularly reviews its capital structure with an
overall goal of lowering its cost of capital, while
preserving the balance sheet strength and flexibility that
is important due to the cyclical nature of commodity
markets, and to ensure access to cash for strategic
purposes.

Following a review of its capital structure during 2003, in
view of the high levels of operating cash flow being
generated at current gold prices, the high levels of
liguidity that exist in the capital markets presently, and
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its belief that the then current share price represented
an attractive buying opportunity, the Company
concluded that a share buyback program would be
consistent with these overall goals. The share buyback
program was completed in first quarter 2004, and the
Company has no current plans to buy back any further
common shares.

Operating Activities

Operating cash flow is significantly affected by the
volume of gold sales, realized gold prices, cash operating
costs and changes in non-cash working capital. In third
quarter 2004, operating cash flow benefited from a $36
per ounce increase in the average realized gold price,
offset by a $38 per ounce increase in total cash costs,
compared to the prior-year quarter. The net effect of
these variances, combined with a 16% decrease in the
volume of ounces sold, was a $45 million decrease in
operating cash flow compared to the prior-year quarter.
Third quarter 2004 operating cash flow was also
impacted by other items, such as the level of income tax
instalments and changes in working capital, which caused
a net decrease of operating cash flow by $1 million
compared to third quarter 2003.

Investing Activities

The most significant ongoing investing activities are
capital expenditures at the Company's development
projects. Barrick expects to spend approximately $2.6
billion through the end of 2009 on the construction of its
Veladero, Cowal, Lagunas Norte, Tulawaka and Pascua-
Lama development projects, of which $0.5 billion had
been spent at September 30, 2004. The vast majority of
estimated mine construction costs will qualify for
capitalization under CDN GAAP, but a small amount for
various start-up activities will be expensed under
exploration, development and business development
costs. The Company also expects to spend about $100
million at the Nevada Power Plant and between $100 and
$200 million per year for sustaining capital at its
operating mines.

The increase in capital expenditures in third quarter
2004 compared to the prior-year quarter mainly related
to $182 million spent at the Company’s development
projects - principally for construction activity at Veladero
and Lagunas Norte. Capital expenditures for the full year
are expected to be approximately $930 million,
principally for construction activity at the development
projects.
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Financing Activities

The Company finalized a $250-million Veladero project
financing in third quarter 2004 with a group of
commercial banks and export credit agencies. The most
significant financing activity in third quarter 2004 was a
drawdown of funds under the Veladero project financing.

CRITICAL ACCOUNTING POLICIES AND ESTIMATES

Accounting Policy Changes

In first quarter 2004, the Company was required to adopt
several new accounting standards as disclosed in note 3
to the interim financial statements.

CICA 3110, Asset Retirement Obligations

The Company adopted CICA 3110 in first quarter 2004,
and changed its accounting policy for recording
obligations relating to the retirement of long-lived assets.
CICA 3110 requires retroactive adoption, and the
Company restated comparative amounts for the effects
of adoption.

CICA 3110 applies to legal obligations associated with the
retirement of long-lived assets that result from the
acquisition, construction, development and/or the normal
operation of a long-lived asset. Under CICA 3110, the
Company records the fair value of a liability for an asset
retirement obligation in the period in which it is incurred.
When the liability is initially recorded, the Company
capitalizes the cost by increasing the carrying amount of
the related long-lived asset. Over time, the liability is
increased to reflect an interest element (accretion)
considered in its initial measurement at fair value, and
the capitalized cost is amortized over the useful life of
the related asset. Upon settlement of the liability, the
Company will record a gain or loss if the actual cost
incurred is different than the liability recorded.

The measurement basis for asset retirement obligations
under CICA 310 is fair value, as opposed to the previous
accounting policy, which was to accrue the total expected
cost of these obligations over the duration of the
Company's mine lives. The impact of this change in
measurement basis was to increase the recorded
amounts of asset retirement obligations by $104 million.
The unamortized amount of the corresponding increase
in property, plant and equipment was $36 million, with a
further $50 million (net of tax) of related amortization/
accretion expense through December 31, 2003 that was
recorded as an adjustment to retained earnings on
January 1, 2004. Compared to the previous accounting
policy, the retroactive adoption of CICA 3110 caused a $6
million (net of tax) decrease in net income in the three
months ended September 30, 2004 (2003 - $nil), and a
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$14 million decrease in net income for the nine months
ended September 30, 2004 (2003 - $8 million). The
adoption of CICA 3110 had no effect on the consolidated
statement of cash flows.

CICA 3870, Stock-Based Compensation and other
Stock-Based Payments

The Company adopted CICA 3870 in first quarter 2004.
CICA 3870 requires the Company to recognize in income
a compensation expense for all employee stock-based
awards, using the fair value method of accounting. The
fair value of each employee stock option grant is
estimated on the date of the grant using a Black-Scholes
option-pricing model.

The Company elected to adopt CICA 3870 retroactively
with restatement of prior periods to include an expense
of the type that was previously included under the prior
pro forma note disclosure. The impact of adopting CICA
3870 was to record a cumulative amount of stock option
expense of $14 million through December 31, 2003 for
stock options granted on or after January 1, 2002. This
method of adopting CICA 3870 excludes options granted
prior to January 1, 2002 from its scope. The impact of
adopting CICA 3870 was a $6 million decrease in net
income in the three months ended September 30, 2004
(2003 - $3 million decrease), and a $16 million decrease
for the nine months ended September 30, 2004 (2003 -
$9 million decrease). The adoption of CICA 3870 had no
effect on the consolidated statement of cash flows.

CICA 3870 would also have permitted prospective
application if the Company had adopted it for its 2003
fiscal year. Because the Company chose to adopt CICA
3870 beginning in fiscal 2004, it was not allowed to
choose this alternative. If the Company had elected to
adopt 3870 in fiscal 2003, and it had chosen prospective
application, it would have applied the principles of CICA
3870 to stock options granted on or after January 1,
2003. The impact of this method of adoption would have
been to exclude stock options granted in fiscal 2002
from the scope of CICA 3870. Amounts recorded for
stock option expense in the three months ended
September 30, 2004, would have been $3 million lower
than under the actual method the Company used for
adoption of CICA 3870 (2003 - $2 million lower), and $7
million lower for the nine months ended September 30,
2004 (2003 - $7 million lower).
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CICA Accounting Guideline 13, Hedging
Relationships (AcG-13) and Emerging Issues
Committee Abstract 128, Accounting for Trading,
Speculative on Non-Hedging Derivative Financial
Instruments (EIC - 128)

The Company adopted AcG-13 and EIC-128 in first quarter
2004. These accounting standards include in their scope
the Company'’s interest rate contracts, currency
contracts, gold lease rate swaps, commodity options and
fuel contracts, which are all disclosed in note 10 to the
interim financial statements. The Company’s gold and
silver sales contracts are not included in the scope of
these pronouncements because the contracts are
expected to be settled through physical delivery of gold
and silver.

AcG-13 sets out the criteria that must be met in order to
apply hedge accounting for derivatives (and is based on
many of the principles outlined in FAS 133, which is the
US GAAP pronouncement relating to derivative
instruments and hedging activities). AcG-13 provides
detailed guidance on the identification, designation,
documentation and effectiveness of hedging
relationships, for purposes of applying hedge accounting.
Derivative instruments that do not qualify for hedge
accounting under AcG - 13, or are not designated as a
hedge, are recorded in the consolidated balance sheet at
fair value as either an asset or liability, with changes in
fair value recorded in earnings.

The adoption of AcG-13 and EIC-128 did not have any
effect on the Company’s consolidated financial
statements because prior to adoption of these new
standards, the Company's accounting policy for
derivative instruments was consistent with the principles
of both pronouncements.

Critical Accounting Estimates

Critical accounting estimates, which represent estimates

that are highly uncertain, and for which changes in those

estimates could materially impact the Company's

financial statements include the following:

e Impairment assessments of goodwill;

e Amortization of property, plant and equipment,
intangible assets and capitalized mining costs;

¢ Impairment assessments of long-lived assets,
(including intangible assets) and investments;

e Asset retirement obligations;

e The measurement of future income tax assets and
liabilities and assessments of the amounts of valuation
allowances recorded;
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e The valuation of derivative instruments and
measurement of hedge gains and losses that are
recorded in earnings; and

e Contingencies.

Amortization of Capitalized Mining Costs

Effective January 1, 2004, the Company reduced the
stripping ratio at the Goldstrike Open Pit from 112:1 to
109:1 and increased the stripping ratio at Pierina from
48:1to0 60:1. The effect of these changes in estimates on
amortization of capitalized mining costs was a net
increase of S1million in third quarter 2004, and a net
increase of $4 million in the first nine months of 2004.

Amortization Expense

Barrick amortizes a large portion of its property, plant
and equipment using the units of production method,
based on proven and probable reserves and non-reserve
material expected to be converted into proven and
probable reserves. Changes in reserve estimates are
generally calculated at the end of the year and cause
amortization expense to increase or decrease
prospectively. The mines listed below each had reserve
estimate changes (other than production) of greater than
10% at the end of 2003.

Impact of Changes in Reserve Estimates on Amortization
(in millions of dollars, except reserves which are in millions of contained ounces)

Reserves/non
reserve material Amortization
increase  increase (decrease) for the period
(decrease) ended Sept. 30/04
At Dec. 31/03 Three months Nine months
Plutonic 0.5 s - ()
Round Mountain 0.6 (1)) (3)
Kalgoorlie 1.0 (1)) (2)
Holt-McDermott - - (1)
2.1 $ @ S (M

Impairment Assessment of Long-Lived Assets and

Investments

The Company monitors possible indicators of impairment
of long-lived assets on an ongoing basis. Events or
circumstances that could possibly lead to an impairment
occurring are in many cases outside the Company's
control, and could occur with little advance notice. Such
events or circumstances include, but are not limited to: a
significant deterioration in market gold prices; changes in
Barrick's planned use of an asset; the results of
exploration activity; and a prolonged decline in the
market value of an investment. On determination that an
event or circumstance has occurred that suggests a long-
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lived asset may be impaired, the Company conducts a
formal impairment assessment, which may or may not
result in the Company recording an impairment charge.

OFF-BALANCE SHEET ARRANGEMENTS

Forward Gold Sales Contracts

Prior to the adoption of a No-Hedge policy in fourth
quarter 2003, Barrick historically entered into fixed-price
forward sales contracts as part of a gold hedging
program designed to manage exposure to market gold
prices and protect its earnings and cash flow from
declining gold prices. Following the adoption of its No-
Hedge policy, no new gold hedge contracts will be added,
and the Company is pursuing opportunities to reduce its
gold hedge position. In third quarter 2004, the hedge
position was reduced by 0.2 million ounces to 13.7 million
ounces, which represents 16%' of the Company's year-
end reserves. Barrick's forward gold sales contracts
permit the Company to sell its gold production in the gold
spot market at the higher spot price, or deliver under the
contract at the contract price. The Company has taken
advantage of declines in the market gold price over the
first nine months of 2004 to exceed its targeted 1.5
million ounce hedge book reduction for the full year. The
Company remains optimistic on gold prices and may
opportunistically reduce its gold hedge position further
by the end of 2004.

In addition to the fixed-price forward gold sales
contracts, Barrick has floating spot-price gold sales
contracts under which it is committed to deliver 0.7
million ounces of gold over the next ten years at spot
prices, less an average adjustment of $45 per ounce at
the delivery date. These floating spot-price contracts
were previously fixed-price contracts, which, under the
price-setting mechanisms in its Master Trading
Agreements (MTAs), the Company elected to receive a
price based on the floating gold spot-price adjusted by
the difference between the spot price and the contract
price at the time of such election.

! Based on reserves calculated as at December 31, 2003 using an assumed price

of $325 per ounce for gold and $4.75 per ounce for silver, except with respect
to the Pascua-Lama project where reserves have been calculated as at June
30,2004 using an assumed gold price of $350 per ounce and an assumed
silver price of $5.50 per ounce and the East Archimedes project where
reserves have been calculated as at September 30, 2004, using an assumed
gold price of $350 per ounce. For additional information on reserves, see the
most recent Annual Information Form / Form 40-F.
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Fixed-price Forward Gold Sales Contracts (“The Gold Hedge Position")

(as of September 30, 2004)

Gold ounces hedged

13.7 million ounces (or the equivalent of less than 2.5 years of expected
future production)

Current termination date of gold sales contracts

2014 in most cases

Average estimated realizable gold sales contract price at 2014 termination
date.

$419/0z*

Delivery obligations

Barrick will deliver gold production from operations against gold sales
contracts by the termination date (which is currently 2014 in most cases).
However, Barrick may choose to settle any gold sales contract in advance of
this termination date at any time, at its discretion. Historically, delivery has
occurred in advance of the contractual termination date. This means Barrick
can deliver gold at spot prices, or prices under the hedge contracts, until the
termination date of these contracts.

Unrealized mark-to-market loss at September 30, 2004

$1,71 million®. The mark-to-market would approach zero (breakeven) at a
spot gold price of $294 per ounce, assuming all other variables are constant.

A Approximate estimated value based on current market US dollar interest rates and an average lease rate assumption of 1%. Accelerating gold deliveries would likely lead to

reduced contango that would otherwise have built up over time.
B oAta spot gold price of $418 per ounce. Includes floating spot-price contracts.

Barrick's fixed-price gold sales contracts are agreements
to sell gold in the future at prices set under the terms of
the MTAs. The estimation of a “break-even" price on any
contract involves a comparison of the present value of
the fixed price under the contract to the theoretical
market price at which no mark-to-market gain or loss
would occur. Barrick provides two prices in its disclosure:
1. $419/0z - the estimated price at the contract
termination date (2014 in most cases); and
2. $294/0z - the estimated price if the contract had
been voluntarily settled at September 30, 2004.

The two numbers differ because the price on a gold sales
contract varies depending on when it is settled. Barrick
has an obligation to deliver gold by the termination date,
but it has no obligation to deliver gold at the present
time. Barrick provides the $294/0z voluntary settlement
price and the $419/0z average estimated realizable gold
sales contract price at 2014 termination date for
information purposes only. These two prices are
estimates that could change over time due to a number
of factors, including; but not limited to: US dollar interest
rates, gold lease rates, and extensions of the termination
date. These prices, which are an average for the total
gold hedge position, are not necessarily representative of
the prices that may be realized each quarter for actual
deliveries into forward gold sales contracts.
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Impact of US dollar interest rates on the estimated future
price at the termination date of the forward gold sales
contracts (5419/0z):

Barrick typically fixes the price of gold under its forward
gold sales contracts to a date that is earlier than the
termination date of the contract (referred to as the
“interim price-setting date”). The actual realized price on
the contract termination date (2014 in most cases)
depends upon the gold market forward premium
("contango") between the interim price-setting date and
the termination date. The gold market forward premium
is typically closely correlated with the difference between
US dollar interest rates and gold lease rates. All other
things being equal, an increase or decrease in US dollar
interest rates would generally lead to a corresponding
increase or decrease in the gold market forward
premium, and therefore the estimated future price of the
contract at the termination date. Furthermore, the
greater the time period between the interim price-setting
date and the termination date, the greater the sensitivity
of the final realized price to the gold market forward
premium.

Impact of interest rates on the estimated price if the
forward gold sales contracts had been voluntarily settled
on September 30, 2004 (5294/0z):

The present value of a fixed cash flow is generally
sensitive to interest rates. The price that could have
been realized on a voluntary settlement of a forward gold
sales contract prior to the termination date is a function

MANAGEMENT'S DISCUSSION AND ANALYSIS



of the fixed price at the interim price-setting date, and a
discount factor. This discount factor is largely affected
by changes in US dollar interest rates. If US dollar
interest rates were to increase, and therefore the
discount factor were to decrease, the “breakeven price"
of a contract (if voluntarily settled today) would
decrease, and vice versa.

A short-term spike in gold lease rates would not have a
material negative impact on Barrick because it is not
exposed under its fixed-price forward gold sales

contracts to short-term gold lease rate variations. A
prolonged rise in gold lease rates could result in lower
contango (or negative contango i.e. “backwardation”)
and therefore a smaller gold market forward premium (or
backwardation) under its contracts. Gold lease rates
have historically tended to be low, and any spikes short-
lived, because of the large amount of Central Bank gold
available for lending relative to demand.

Fixed-price Forward Silver Sales Contracts (“The Silver Hedge Position™)

(as of September 30, 2004)

Silver ounces hedged

15.9 million ounces

Current termination date of silver sales contracts

2014 in most cases

Average estimated realizable silver sales contract price at 2014 termination
date.

$7.91/0z"

Delivery obligations

Barrick will deliver silver production from operations against silver sales
contracts by the termination date (which is currently 2014 in most cases).
However, Barrick may choose to settle any silver sales contract in advance of
this termination date at any time, at its discretion. Historically, delivery has
occurred in advance of the contractual termination date. This means Barrick
can deliver silver at spot prices, or prices under the hedge contracts, until
the termination date of these contracts.

Unrealized mark-to-market loss at September 30, 2004

$30 million®. The mark-to-market would approach zero (breakeven) at a spot
silver price of $5.33 per ounce, assuming all other variables are constant.

A

lead to reduced contango that would otherwise have built up over time.

B Ata spot silver price of $6.88 per ounce.

In addition to the fixed-price forward silver sales
contracts, Barrick has floating spot-price silver sales
contracts under which it is committed to deliver 9 million
ounces of silver over the next ten years at spot prices,
less an average adjustment of $0.76 per ounce at the
delivery date.

In all of the Company’s MTAs, which govern the terms of
its gold and silver sales contracts with its 19
counterparties, the following applies:

e The counterparties do not have unilateral and
discretionary “right to break” provisions.

e There are no credit downgrade provisions.

e The Company is not subject to any margin calls —
regardless of the price of gold or silver.

e The Company has the right to accelerate the delivery
of gold or silver at any time during the life of its
contracts. This flexibility is demonstrated by the terms
that allow it to deliver under its forward gold and silver
sales contracts at any time on two days notice, or keep
these forward gold and silver sales contracts
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Approximate estimated value based on current market US dollar interest rates and an average lease rate assumption of 1%. Accelerating silver deliveries could potentially

outstanding for as long as 15 years. This feature
means that the Company, at its option, can sell its gold
or silver at the market price or the contract price,
whichever is higher, to the termination date of its
contracts (currently 2014 in most cases).

The Company's MTAs with its counterparties do provide
for early close out of certain transactions in the event of
a material adverse change in the ability of Barrick or its
principal hedging subsidiary to perform its gold and silver
delivery and other obligations under the trading
agreements and related parent guarantees or a lack of
gold or silver market, and for customary events of
default such as covenant breaches, insolvency or
bankruptcy. The principal financial covenants are:
e Barrick must maintain a minimum consolidated net
worth of at least $2 billion — currently, it is $3.4 billion.
e Barrick must maintain a maximum long-term debt to
consolidated net worth ratio of 2:1 — currently, it is
under 0.35:1.
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e Barrick's MTAs exclude unrealized mark-to-market
valuations in the calculation of consolidated net worth.

e The foregoing information is a summary of certain
aspects of the Company's forward sales program and is
not intended to be comprehensive. For a more
complete understanding, reference should be made to
pages 51to 55 of the Company's 2003 Annual Report
and its website (www.barrick.com).

In most cases, under the terms of Barrick's MTAs, the
period over which it is required to deliver gold is
extended annually by one year, or kept “evergreen”,
regardless of the intended delivery dates, unless
otherwise notified by the counterparty. This means that,
with each year that passes, the termination date of most
MTAs is extended into the future by one year.

Fair Value of Derivative Instruments

At Sept. 30/04 Gain/(Loss)
Forward gold sales contracts” S ooqam
Forward silver sales contracts (30)
Foreign currency contracts 174
Interest rate contracts 26
Fuel contracts 12

§ (1529)

A Based on the closing spot gold price of $418 per ounce and market rates for
LIBOR and gold lease rates on September 30, 2004.

As spot gold prices increase or decrease, the value of the
Company's gold mineral reserves and amount of
potential operating cash inflows generally increases or
decreases. The unrealized mark-to-market loss on its
fixed-price forward gold sales contracts also increases or
decreases. The mark-to-market value represents the
replacement value of these contracts based on current
market levels, and does not represent an immediate
economic obligation for payment by Barrick. Barrick's
obligations under the gold forward sales contracts are to
deliver an agreed upon guantity of gold at a contracted
price by the termination date of the contracts (currently
2014 in most cases).

In accordance with hedge accounting rules, the positive

mark-to-market value of $212 million relating to the
Company's currency, interest rate and fuel hedge
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programs is recorded in the financial statements at the
same time as the related hedged items occur and are
recorded in earnings. The economic impact of the gold
and silver sales contracts is reflected in the financial
statements as the Company physically delivers gold and
silver under the contracts.

Change in the Fair Value of

Forward Sales Contracts Gold  Silver
Unrealized loss at January 1, 2004 1725 § 17
Impact of change in spot priceA 42 18
Contango earned in the period (90) 2)
Impact of change in valuation inputs® 101 3
Mark-to-market impact of deliveries into sales contracts (67)

Unrealized loss at September 30, 2004 $1m § 30

A From $415 per ounce to $418 per ounce for gold, and $5.92 per ounce to $6.88

per ounce for silver.
Other than spot metal prices (i.e. interest rates and gold and silver lease
rates).

In third quarter 2004, the unrealized mark-to-market loss
changed primarily due to higher spot gold prices at
quarter end (third quarter 2004 - $418 compared to
second quarter 2004 - $393). The mark-to-market value
of the contracts would approach zero (breakeven) at a
spot gold price of approximately $294 per ounce,
assuming all other variables are constant.

Contractual Obligations and Commitments
Purchase obligations for capital expenditures include
only those items where binding commitments have been
entered into. They do not include the full amount of
future capital expenditures required to complete
construction of the Company's development projects,
because commitments have yet to be made for a large
portion of these estimated future capital costs.
Significant changes to the December 31, 2003,
contractual obligations and commitments include $383
million of capital commitments at the development
projects, including the Nevada Power Plant, for
expenditures that the Company expects to incur mainly
in 2004 and 2005.
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QUARTERLY INFORMATION

(in millions, except per share and per ounce data)

Sep 30 Jun 30 Mar 31 Dec 31 Sep 30 Jun 30 Mar 31 Dec 31

2004 2004 2004 2003 2003 2003 2003 2002

Gold sales $ 500 S 454 S 41§ 529 § 54 S 481 S 449 § 52
Average spot gold price per ounce 401 393 408 392 364 347 352 323
Average realized gold price per ounce 395 312 382 388 359 349 348 338
Net income 33 38 27 (36) 44 62 a7 104
Net income per share* 0.06 0.07 0.05 0.07) 0.08 (Al 0.09 0.19
Operating cash flow 158 1 133 157 204 81 146 220

A" Basic and diluted.

B Restated. See note 3 to the interim financial statements.

OUTSTANDING SHARE DATA a BGI Exchangeable Share may exercise his or her voting
right by either providing voting instructions to
Computershare or attending a meeting of holders of
Common Shares and voting in person. As at October 15,
2004, there were 1.4 million BGI Exchangeable Shares
outstanding that were not owned by Barrick, which would
entitle the holders of the BGI Exchangeable Shares to
cast 0.7 million votes at a meeting of holders of Common
Shares. For further information regarding the BGI
Exchangeable Shares, please refer to the Company's
current Management Information Circular and Proxy
Statement.

As at October 15, 2004, 531.8 million common shares
("Common Shares") and one special voting share
("Special Voting Share") in the capital of Barrick were
issued and outstanding. Computershare Trust Company
of Canada (“Computershare"), the holder of the Special
Voting Share, is entitled to cast the number of votes
equal to the number of BGI Exchangeable Shares (as
defined below) outstanding (excluding those owned by
Barrick and its subsidiaries), multiplied by 0.53, for which
it receives voting instructions from holders of such BGl
Exchangeable Shares.

As at October 15, 2004, options to purchase 20.2 million
Common Shares were outstanding under Barrick's option
plan. In addition, as at October 15, 2004, options to
purchase 2.1 million Common Shares were outstanding
under certain option plans inherited by Barrick in
connection with prior acquisitions.

In connection with Barrick's acquisition of Homestake
Mining Company effective December 14, 2001, the
outstanding exchangeable shares (“BGI Exchangeable
Shares") of Homestake Canada Inc. (now renamed
Barrick Gold Inc.) became exchangeable at any time for
0.53 of a Common Share. Each BGI Exchangeable Share
entitles the holder to exercise the same voting rights as a
holder of 0.53 of a Common Share. Generally, a holder of

NON-GAAP PERFORMANCE MEASURES

(in millions, except per ounce information)

Three months ended September 30, Nine months ended September 30,

2004 2003 2004 2003

Total cash production costs - per CDN GAAP* $ 280 S 24 S 197 S 7189
Accretion expense and reclamation costs at the operating mines 4) (3) (16) (8)
Total cash production costs - per Gold Institute Production Cost Standard $ 2716 AL $ 781 § 781
Ounces sold (thousands) 1,267 1505 3,736 4193
Total cash costs- per CDN GAAP (dollars)® § 22 § 182 $ 213 S 188
Total cash costs - per Gold Institute Production Cost Standard (dollars)® $ 218 § 180 $ 208 § 186

A Equal to cost of sales and other operating expenses less accretion expense and reclamation costs at non-operating mines.

B Perounce weighted average.

BARRICK THIRD QUARTER 2004 22 MANAGEMENT'S DISCUSSION AND ANALYSIS



Barrick has included total cash costs per ounce data
because it understands that certain investors use this
information to assess the Company's performance. The
inclusion of total cash costs per ounce statistics enables
investors to better understand year-on-year changes in
production costs, which in turn affect profitability and
the ability to generate operating cash flow for use in
investing and other activities. Barrick reports total cash
costs per ounce data calculated in accordance with The
Gold Institute Production Cost Standard (the
“Standard"”). Adoption of the Standard is voluntary, but
the Company understands that most senior gold
producers follow the Standard when reporting cash cost
per ounce data. The data does not have a meaning
prescribed by CDN GAAP and therefore amounts
presented may not be comparable to data presented by
gold producers who do not follow the Standard. Total
cash costs per ounce are derived from amounts included
in the Statements of Income and mine site operating
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costs such as mining, processing, administration,
royalties and production taxes, but exclude amortization,
reclamation costs, financing costs, and capital,
development and exploration costs. A GAAP measure of
costs per ounce has also been presented as required by
securities regulations that govern non-GAAP
performance measures. Commentary within this
Management's Discussion and Analysis is focused on the
“total cash costs” measure as defined by the Standard,
but the most directly comparable financial measure
calculated and presented in accordance with GAAP is
also provided throughout.

The data is intended to provide additional information
and should not be considered in isolation or as a
substitute for measures of performance prepared in
accordance with GAAP. The measures are not
necessarily indicative of operating profit or cash flow
from operations as determined under GAAP.
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Reconciliation of Total Cash Costs Per Ounce to Financial Statements

Goldstrike - Goldstrike -
Open Pit Underground Eskay Creek’ Round Mountain
For the three months ended September 30 2004 2003 2004 2003 2004 2003 2004 2003
Total cash production costs -
perCDNGAAP] $ 894 § 1093 § 351 § 357 8§ 39 § 09 § 211§ 16.7
Accretion expense and reclamation
costs at operating mines (0.6) (0.6) (0.1) (0.2) (0.1) 0.) (0.4) (0.4)
Total cash production costs per Gold
Institute Production Cost Standard $ 888 § 1087 § 350 § 355§ 38 § 08 § 207 $ 163
Ounces sold (thousands) 360 514 125 136 60 87 102 93
Total cash costs per ounce sold
perCDNGAAP(doIIars)3 $ 248 § 23§ 280 $ 262§ 64 § 0 § 208 § 180
Total cash costs per ounce sold -
per Gold Institute Production
Cost Standard (dollars)* S 241 § 228 219 § 262 $ 63 S 9 § 204 § 176
Hemlo Holt-McDermott Marigold Total North America
For the three months ended September 30 2004 2003 2004 2003 2004 2003 2004 2003
Total cash production costs -
perCDNGAAP] $ 150 § 159 § 38 § 48 $ 25 § 24 § 1708 § 1857
Accretion expense and reclamation
costs at operating mines (0.2) 0.) - - (0. 0.) (1.5) (1.5)
Total cash production costs per Gold
Institute Production Cost Standard $§ 148 § 158 § 38 S 48 § 24§ 23§ 1693 § 1842
Ounces sold (thousands) 55 75 24 24 12 13 738 94
Total cash costs per ounce sold
perCDNGAAP(doIIars)3 $ 2n S 22§ 157 § 202§ 203 § m § 232 S 197
Total cash costs per ounce sold -
per Gold Institute Production
Cost Standard (dollars)* $ 268 § 2n§ 157§ 202§ 202 § m § 229 § 195
Pierina Total South America Plutonic Darlot
For the three months ended September 30 2004 2003 2004 2003 2004 2003 2004 2003
Total cash production costs -
perCDNGAAP] $ 188 § B84 § 188 § 84 § 163 § 166 §$ 83 § 6.0
Accretion expense and reclamation
costs at operating mines (0.7) 0.1 (0.7 0.7 (0.1) - (0.1)
Total cash production costs per Gold
Institute Production Cost Standard $ 181§ wr § 181§ 177§ 162 § 166§ 82 § 6.0
Ounces sold (thousands) 153 220 153 220 73 93 43 37
Total cash costs per ounce sold
perCDNGAAP(doIIars)3 $ 123 § 84 § 123 § 84 § 223 § mM § 194 § 163
Total cash costs per ounce sold -
per Gold Institute Production
Cost Standard (dollars)* $ 18 S 81 § 18 S 8§ 221 § 79 § 193 § 163

Represents cost of sales and other operating costs (excluding amortization and accretion expense and reclamation costs for non-operating mines).

basis are: third quarter 2004 - gold $221 per ounce, silver $3.69 per ounce (2003 third quarter - gold $163 per ounce, silver $2.25 per ounce).
Represents total cash production costs per CDN GAAP divided by ounces sold.

Represents total cash production costs per Gold Institute Production Cost Standard divided by ounces sold.

Eskay Creek's total cash costs in third quarter 2004 are impacted by higher silver prices which the Company treats as by-product. Total cash costs on a co-product
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Lawlers Kalgoorlie Bulyanhulu Total Australia/Africa

For the three months ended September 30 2004 2003 2004 2003 2004 2003 2004 2003
Total cash production costs -

per CDN GAAP' $ 74§ 508§ 299 § 245 § 292 § 81§ 911 § 703
Accretion expense and reclamation

costs at operating mines (0.1) - (1.6) (0.4) (0.2) 0.) (2.1) (0.5
Total cash production costs per Gold

Institute Production Cost Standard $ 73 § 51§ 283 § 241§ 290 S 180 § 89.0 S 698
Ounces sold (thousands) 30 25 126 123 104 65 376 344
Total cash costs per ounce sold

per CDN GAAP (dollars)® $ 249 § 202 § 231 § 199 § 280 § 219§ 242 § 205

Total cash costs per ounce sold -
per Gold Institute Production

Cost Standard (dollars)* S 21§ 200§ 224 § 195 § 219 § 2§ 231§ 203
Goldstrike - Goldstrike -
Open Pit Underground Eskay Creek’ Round Mountain
For the nine months ended September 30 2004 2003 2004 2003 2004 2003 2004 2003
Total cash production costs -
perCDNGAAP] § 2507 § 2840 § 1052 § 1082 § 89 S 169 § 615 § 51.0
Accretion expense and reclamation
costs at operating mines (1.3) (1.3) (0.5) (0.4) (0.3) (0.2) (1.3) (1.2)
Total cash production costs per Gold
Institute Production Cost Standard $ 2494 § 2827 § 1047 § 1078 § 86 S 167 § 602 § 498
Ounces sold (thousands) 979 1,243 396 429 216 27 285 289
Total cash costs per ounce sold
per CDN GAAP (dollars)’ § 255 § 228 § 265 § 252§ 4 9§ 62 §$ 216 S 177
Total cash costs per ounce sold -
per Gold Institute Production
Cost Standard (dollars)* § 254 § 221§ 264 § 251§ 40 S 62 $ 21§ 173
Hemlo Holt-McDermott Marigold Total North America
For the nine months ended September 30 2004 2003 2004 2003 2004 2003 2004 2003
Total cash production costs -
per CDN GAAP' $ 442 § 452 § 123 § 165 § 63 § 58 § 489.1 § 5216
Accretion expense and reclamation
costs at operating mines (0.5) (0.2) (0.1) 0.) 0.0) (0.) (4.1) (3.5)
Total cash production costs per Gold
Institute Production Cost Standard § 437§ 40 § 122 § 164§ 6.2 § 57 § 4850 S 5241
Ounces sold (thousands) 180 199 62 66 31 35 2,149 2,531
Total cash costs per ounce sold
per CDN GAAP (dollars)’ $ 246 § 21§ 198 § 250 § 200 § 161 § 228 § 208
Total cash costs per ounce sold -
per Gold Institute Production
Cost Standard (dollars)* $ 283 § 226§ 197 § 248§ 199 § 165 § 226 § 207

Represents cost of sales and other operating costs (excluding amortization and accretion expense and reclamation costs for non-operating mines).

Eskay Creek's total cash costs in nine months ended September 30, 2004 are impacted by higher silver prices which the Company treats as a by-product. Total cash costs
on a co-product basis are: nine months ended September 30, 2004 - gold $200 per ounce, silver $3.35 per ounce (nine months ended September 30, 2003 - gold $176 per
ounce, silver $2.31 per ounce).

Represents total cash production costs per CDN GAAP divided by ounces sold.

Represents total cash production costs per Gold Institute Production Cost Standard divided by ounces sold.
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Pierina Total South America Plutonic Darlot

For the nine months ended September 30 2004 2003 2004 2003 2004 2003 2004 2003
Total cash production costs -

perCDNGAAP] $§ 5710 § 59 § 5710 § 59 $§ 5.0 § 464 § 227 § 18.9
Accretion expense and reclamation

costs at operating mines (2.4) (2.2) (2.4) (2.2) (0.1) (0.)
Total cash production costs per Gold

Institute Production Cost Standard $ 546 § 547 § 546 § 547 § 509 § 463 § 227 § 189
Ounces sold (thousands) 553 675 553 675 238 242 14 19
Total cash costs per ounce sold

perCDNGAAP(doIIars)2 $ 103 § 84 § 103 § 84 § 215 § 92§ 19 § 159
Total cash costs per ounce sold -

per Gold Institute Production

Cost Standard (dollars)’ $ 99 § 8l $ 99 § 8 § 214§ 92 § 199 § 159
Lawlers Kalgoorlie Bulyanhulu Total Australia/Africa

For the nine months ended September 30 2004 2003 2004 2003 2004 2003 2004 2003
Total cash production costs -

perCDNGAAP] $ 21§ 5 § 193 § 667 § 768 S 549 § 2509 § 2044
Accretion expense and reclamation

costs at operating mines (0.1) 0.0) (2.1) (1.3) (7.4) (0.3) (9.7 (1.8)
Total cash production costs per Gold

Institute Production Cost Standard $ 20 § 174§ 772 § 654 § 694 S 546 § 2412 § 2026
Ounces sold (thousands) 86 72 339 316 257 238 1,034 987
Total cash costs per ounce sold

perCDNGAAP(doIIars)2 $ 246 § 243§ 234 § 218 299 § 230 § 243 § 207
Total cash costs per ounce sold -

per Gold Institute Production

Cost Standard (dollars)’ $ 245 § 242§ 228 § 201 § 210 § 229 § 233 § 205

Represents cost of sales and other operating costs (excluding amortization and accretion expense and reclamation costs for non-operating mines).

2 Represents total cash production costs per CDN GAAP divided by ounces sold.

3 Represents total cash production costs per Gold Institute Production Cost Standard divided by ounces sold.

Reconciliation of Amortization per Ounce to Financial Statements

Three months ended

Nine months ended

September 30, September 30,

2004 2003 2004 2003

Amortization expense per consolidated financial statements S n S 124 $ 345 § 310
Amortization expense recorded on property, plant and equipment

not at operating mine sites 5 7 19 21

Amortization expense for per ounce calculation $ m S nr $ 345 § 310

Ounces sold (thousands) 1,267 1,505 3,736 4193

Amortization per ounce (dollars) S 87 § 78 S 92 § 88
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Notes to Unaudited Interim
Consolidated Financial
Statements

Tabular dollar amounts in millions of United States
dollars, unless otherwise indicated. References to C$ and
AS are to Canadian and Australian dollars, respectively.

1 NATURE OF OPERATIONS
Barrick Gold Corporation (“Barrick” or the
“Company") engages in the production and sale of
gold, including related mining activities such as
exploration, development, mining and processing.
Our mining activities are mainly located in the United
States, Canada, Australia, Peru, Tanzania, Chile,
Argentina, and Russia. They require specialized
facilities and technology, and we rely on those
facilities to support our production levels. The
market price of gold, quantities of gold mineral
reserves and future gold production levels, future
cash operating costs, foreign currency exchange
rates, market interest rates and the level of
exploration expenditures are some of the things that
could materially affect our operating cash flow and
profitability. Due to the global nature of our
operations, we are also affected by government
reqgulations, political risk and the interpretation of
taxation laws and reqgulations. We seek to mitigate
these risks and, in particular, we use derivative
instruments as part of a risk management program
that seeks to mitigate the effect of volatility in
commodity prices, interest rates and foreign
currency exchange rates. Many of the factors
affecting these risks are beyond our control and
their effects could materially impact our
consolidated financial statements.

2 BASIS OF PREPARATION
The United States dollar is the principal currency of
our operations. We prepare our primary
consolidated financial statements in United States
dollars and under United States generally accepted
accounting principles (*US GAAP"). The
accompanying unaudited interim consolidated
financial statements have been prepared in
accordance with Canadian generally accepted
accounting principles (“Canadian GAAP") for the
preparation of interim financial information.
Accordingly, they do not include all of the
information and disclosures required by Canadian
GAAP for annual consolidated financial statements.
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The accounting policies used in the preparation of
the accompanying unaudited interim consolidated
financial statements are the same as those described
in our audited consolidated financial statements and
the notes thereto for the three years ended
December 31, 2003, except as disclosed in note 3.

In the opinion of management, all adjustments
considered necessary for fair presentation of results
for the periods presented have been reflected in
these financial statements. These unaudited interim
consolidated financial statements should be read in
conjunction with the audited annual consolidated
financial statements and the notes thereto for the
three years ended December 31, 2003.

The preparation of financial statements under

Canadian GAAP requires us to make estimates and

assumptions that affect:

o the reported amounts of assets and liabilities;

o disclosures of contingent assets and liabilities; and

e revenues and expenses recorded in each reporting
period.

The most significant estimates and assumptions that

affect our financial position and results of operations

are those that use estimates of proven and probable
gold reserves, and non-reserve material expected to
be converted into proven and probable reserves;
future estimates of costs and expenses; and/or
assumptions of future commodity prices, interest
rates and foreign currency exchange rates. Such
estimates and assumptions include:

o the value of assets and liabilities acquired in
business combinations, as well as allocations of
goodwill to reporting units;

e decisions as to whether exploration and mine
development costs should be capitalized or
expensed;

e assessments of whether property, plant and
equipment, ore in stockpiles, capitalized mining
costs, investments, intangible assets and goodwill
may be impaired;

e assessments of our ability to realize the benefits
of future income tax assets;

o the useful lives of long-lived assets and the rate at
which we record amortization in earnings;

o the estimated fair value of asset retirement
obligations;

o the timing and amounts of forecasted future
expenditures that represent the hedged items
underlying hedging relationships for our cash flow
hedge contracts;

o the estimated fair values of derivative
instruments;
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¢ the value of slow-moving and obsolete inventories
(which are stated at the lower of average cost and
net realizable value); and

e assessments of the likelihood and amounts of
contingencies.

We reqularly review the estimates and assumptions
that affect our financial statements; however, what
actually happens could differ from those estimates
and assumptions.

The consolidated financial statements include the
accounts of Barrick Gold Corporation and other
entities in which we have a controlling financial
interest. Our ownership interests in the Round
Mountain, Hemlo and Kalgoorlie mines are held
through unincorporated joint ventures. Under long
standing practice for extractive industries, we
include the assets, liabilities, revenues, expenses and
cash flows of unincorporated joint ventures in our
financial statements using the proportionate
consolidation method. Intercompany balances and
transactions are eliminated on consolidation.

The usual condition for a controlling financial
interest is ownership of a majority of the voting
interests of an entity. However, a controlling
financial interest may also exist in entities through
arrangements that do not involve voting interests,
where the entities are variable interest entities
(VIEs) as defined under the principles of AcG15,
Consolidation of Variable Interest Entities.

A VIE is defined as an entity that: lacks enough
equity investment at risk to permit the entity to
finance its activities without additional subordinated
financial support from other parties; has equity
owners who are unable to make decisions about the
entity, and/or; has equity owners that do not have
the obligation to absorb or right to receive the
entity’'s expected losses and residual returns. VIEs
could arise from a variety of entities or legal
structures.

ACCOUNTING CHANGES

CICA 3110, Asset Retirement Obligations

On January 1, 2004, we retroactively adopted CICA
Handbook Section 3110, “Asset Retirement
Obligations” (CICA 3110) and changed our accounting
policy for recording obligations relating to the
retirement of long-lived assets. CICA 3110 applies to
legal obligations associated with the retirement of
long-lived assets that result from the acquisition,
construction, development and/or the normal
operation of a long-lived asset. Under CICA 3110, we
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record the fair value of a liability for an asset
retirement obligation in the period in which it is
incurred. When the liability is initially recorded, we
capitalize the cost by increasing the carrying amount
of the related long-lived asset. Over time, the
liability is increased to reflect an interest element
(accretion) considered in its initial measurement at
fair value, and the capitalized cost is amortized over
the useful life of the related asset. Upon settlement
of the liability, we will record a gain or loss if the
actual cost incurred is different than the liability
recorded. Effective January 1, 2004 we recorded the
cumulative effect of adopting CICA 3110 as a charge
to retained earnings of $50 million, net of tax effects
of $18 million. Effective January 1, 2004, we
recorded in our balance sheet an increase in
property, plant and equipment of $36 million; an
increase in other long-term obligations of $104
million; and an decrease in future income tax
liabilities of $18 million.

On adoption of CICA 3110 at January 1, 2004, the
total amount of recorded liabilities for asset
retirement obligations was $341 million. These
liabilities mainly relate to obligations at our active
and inactive mines to perform reclamation and
remediation activities to meet existing
environmental laws and regulations that govern our
mining properties.

For the three-month period ended September 30,
2004, the effect on earnings of adopting CICA 3110
was a decrease in net income of $6 million, net of tax
effects of $3 million (§0.02 per share), and for the
nine-month period ended September 30, 2004, was
a decrease in net income of $14 million, net of tax
effects of $6 million ($0.03 per share). For the
three-month period ended September 30, 2003, the
effect on earnings of adopting CICA 3110 was a
decrease in net income of $nil million, net of tax
effects of $1 million (Snil per share), and for the nine-
month period September 30 was a decrease in net
income of $8 million, net of tax effects of $4 million
($0.01 per share).

CICA 3870, Stock-Based Compensation and other
Stock-Based Payments

On January 1, 2004, we adopted the
recommendations of CICA Handbook section 3870,
"Stock-Based Compensation and other Stock-Based
payments” (CICA 3870). We elected to adopt CICA
3870 retroactively with restatement of prior periods
to include an expense of the type that was previously
included under the prior pro forma note disclosure.
CICA 3870 requires us to recognize in income a

NOTES TO UNAUDITED FINANCIAL STATEMENTS



compensation expense for all employee stock-based
awards, using the fair value method of accounting.
The fair value of each employee stock option grant is
estimated on the date of the grant using a Black-
Scholes option-pricing model. Effective January 1,
2004, we recorded the cumulative effect of adopting
CICA 3870 as a charge to retained earnings of $14
million, net of tax effects of $nil, a credit to
contributed surplus of $13 million and a credit to
capital stock of $S1 million. The effect of this change
on earnings for the three-month period ended
September 30, 2004 was a charge to compensation
expense of $6 million, net of tax effects of Snil (2003
- $3 million charge net of tax effects of $nil) with a
corresponding credit to contributed surplus, and for
the nine-month period ended September 30, 2004, a
charge to compensation expense of $16 million, net
of tax effects of Snil (2003 - $9 million charge net of
tax effects of $nil) with a corresponding credit to
contributed surplus. We have also recorded a charge
to opening retained earnings for the period ended
September 30, 2003 for the cumulative effect of the
change on prior periods.

CICA Accounting Guideline 13, Hedging
Relationships and Emerging Issues Committee
Abstract 128, Accounting for Trading, Speculative
or Non-Hedging Derivative Financial Instruments
As of January 1, 2004, we adopted CICA Accounting
Guideline 13: Hedging Relationships (AcG-13) and
related Emerging Issues Committee Abstract 128,
Accounting for Trading, Speculative or Non-Hedging
Derivative Financial Instruments (EIC-128). The
scope of derivative financial instruments within
these pronouncements includes our interest rate
contracts, currency contracts, gold lease rate swaps,
commodity options and fuel contracts, disclosed in
note 10. Our gold and silver sales contracts are not
included in the scope of these pronouncements
because the contracts are expected to be settled
through physical delivery of gold and silver. AcG-13
sets out the criteria that must be met in order to
apply hedge accounting for derivatives (and is based
on many of the principles outlined in FAS 133, which
is the US GAAP pronouncement relating to
derivative instruments and hedging activities).
Specifically, AcG-13 provides detailed guidance on
the identification, designation, documentation and
effectiveness of hedging relationships, for purposes
of applying hedge accounting. Derivative
instruments that do not qualify for hedge accounting
under AcG - 13, or are not designated as a hedge, are
recorded in our consolidated balance sheet at fair
value as either an asset or liability, with changes in
fair value recorded in earnings.
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We have formally documented all relationships
between hedge derivative instruments and the items
they are hedging, as well as the risk management
goals and strategy for entering into hedge
transactions. For these documented relationships
we have formally assessed whether the derivatives
used in hedging transactions are highly effective in
offsetting the changes in the fair value or cash flows
of the hedged items, and whether those derivatives
are expected to remain highly effective in the future.
The adoption of AcG-13 and EIC-128 did not have any
effect on our consolidated financial statements
because prior to adoption our accounting policy for
derivative instruments was consistent with the
principles of both pronouncements.

Changes in estimates

Amortization of property, plant and equipment
Effective December 31, 2003, we updated our
estimates of proven and probable gold mineral
reserves. Following the update of these estimates,
we revised our calculations of amortization of
property, plant and equipment. The effect of the
change in reserve estimates on amortization of
property, plant and equipment for the three months
ended September 30, 2004, was a decrease in this
expense by approximately $2 million for mines with a
greater than 10% change (other than ounces
produced) in the reserve estimates, and for the nine
months ended September 30, 2004, a decrease in
amortization of property, plant and equipment of $7
million.

Amortization of capitalized mining costs

Effective December 31, 2003, we updated our
estimates of proven and probable gold mineral
reserves, in 2004, we revised the estimated
stripping ratios used in the calculation of
amortization of capitalized mining costs with a
decrease in the stripping ratio at Goldstrike Open Pit
and an increase in the stripping ratio at Pierina. See
note 14 for a description of the effect of these
changes in estimates.

SEGMENT INFORMATION

We operate in the gold mining industry and our
operations are managed on a regional basis. Our
three primary regions are North America,
Australia/Africa, and South America, which includes
Peru, Chile and Argentina. In 2003, we changed the
composition of our reportable segments by the
addition of our development projects. We also
changed our determination of which costs are
charged to segments. Prior periods have been
restated to conform to the current presentation.
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Our chief operating decision maker reviews financial
information on all our individual mines and
development projects reqularly and, accordingly, our
definition of a business segment includes each of our
operating mines and development projects. Our

Income statement information

development projects are not presently generating
revenue and therefore the measure of segment loss
represents expensed start-up costs as well as
expensed exploration and development costs.

Total cash Segment income
Gold sales production costs' before income taxes
For the three months ended September 30 2004 2003 2004 2003 2004 2003
Operating mines
Goldstrike $ 190 S 23 § 124 S 145 § 33 N 58
Pierina 60 79 18 18 17 22
Bulyanhulu 44 24 29 18 2 (5)
Kalgoorlie 50 46 28 24 15 19
Eskay Creek 24 33 4 1 9 21
Hemlo 21 29 15 16 3 n
Plutonic 29 35 16 16 9 17
Round Mountain 40 35 20 16 16 13
Other operating mines 42 23 22 17 10 (3)
Development projects
Veladero 3)
Lagunas Norte (2)
Cowal m
Pascua-Lama -
Tulawaka
Segment total $ 500 S 54 § 216 S $ 108 $ 153

1
amortization.

Includes cost of sales, by-product revenues, royalty expenses and production taxes (note 6). Excludes accretion expense, other reclamation and closure costs, and

Total cash Segment income (loss)
Gold sales production costs' before income taxes

For the nine months ended September 30 2004 2003 2004 2003 2004 2003
Operating mines

Goldstrike $ 525 S 59 $ 354 § 39 $ 15 S 99

Pierina 210 237 55 55 62 66

Bulyanhulu 102 85 69 55 1 (4)

Kalgoorlie 131 12 77 65 39 34

Eskay Creek 82 95 9 7 44 47

Hemlo 68 70 44 45 14 16

Plutonic 91 86 51 46 28 31

Round Mountain 109 101 60 50 34 33

Other operating mines 13 101 62 58 21 25
Development projects

Veladero (3)

Lagunas Norte (2)

Cowal M

Pascua-Lama -

Tulawaka - - - - - -
Segment total S 1,431 S 1477 ] § 18 § 318 S 347

1
amortization.
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Includes cost of sales, by-product revenues, royalty expenses and production taxes (note 6). Excludes accretion expense, other reclamation and closure costs, and
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Asset information
Amortization

Three months ended September 30,

Nine months ended September 30,

2004 2003 2004 2003
Operating mines
Goldstrike $ 33 S 35 S 96 S 101
Pierina 25 39 93 116
Bulyanhulu 13 n 32 34
Kalgoorlie 7 3 15 13
Eskay Creek 1 1 29 31
Hemlo 3 2 10 9
Plutonic 4 2 12 9
Round Mountain 4 6 15 18
Other operating mines 10 8 24 18
Development projects
Veladero
Lagunas Norte
Cowal
Pascua-Lama
Tulawaka
Segment total 10 n 326 349
Other amortization outside operating segments 5 7 19 21
$ 115 S 124 S 345 § 370

Segment capital expenditures

Three months ended September 30

Nine months ended September 30

2004 2003 2004 2003
Operating mines
Goldstrike $ 10 S 12 $ 39 S 40
Pierina - 4 2 9
Bulyanhulu 8 8 26 27
Kalgoorlie 2 10 7 12
Eskay Creek 1 1 5
Hemlo 2 2 5 7
Plutonic 3 15 1 40
Round Mountain 2 3 4 5
Other operating mines 3 6 18 25
Development projects
Veladero 67 19 208 39
Lagunas Norte 82 6 125 23
Cowal 13 6 44 16
Pascua-Lama 8 1 18 7
Tulawaka 12 1 21 2
Segment total 213 94 539 256
Other capital expenditures outside operating segments 1 4 19 6
S 224 S 98 § 558 $ 262
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Reconciliation of segment income to enterprise net income

Three months ended September 30,

Nine months ended September 30,

2004 2003 2004 2003
Segment income $ 108 § 153 $ 318 § 347
Accretion expense, reclamation, closure and other costs (23) (19) (62) (45)
Amortization outside operating segments (5) (1) (19) (21)
Exploration and business development costs outside (26) (21) (73) (57)

operating segments

Administration (24 (22) (73) (70)
Other income/expense 7 21 31 31
Interest expense (5) (12) (16) (34)
Non-hedge derivative gains (losses) 8 (21) m 25
Income tax expense (M (28) ()] (23)
Net income $§ 33 S 4 $ 98 § 153

REVENUE RECOGNITION AND COMMODITY
CONTRACTS

Gold contracts

We have fixed-price forward gold sales contracts
with various counterparties for 13.7 million ounces of
future gold production. The terms of the contracts
are governed by master trading agreements that we
have in place with the counterparties to the
contracts. Contract prices are established at
inception through to an interim date, which may be
materially in advance of the termination date (2014
in most cases) of the master trading agreements. If
we choose not to deliver at this interim date, a new
interim date is set. The price for the new interim
date is determined in accordance with the master
trading agreements, which have contractually
agreed price adjustment mechanisms based on the
market gold price. The master trading agreements
have both fixed and floating price mechanisms. The
fixed-price mechanism represents the market price
at the start date (or previous interim date) of the
contract plus a premium, which is commonly
referred to as contango, (in most cases) based on
the difference between the forward price of gold and
the current market price of gold. For the majority of
fixed-price forward gold sales contracts, selling
prices are fixed through 2006. The contracts have
final delivery dates primarily in approximately 10
years, but we have the right to settle these contracts
at any time over these periods. If at an interim date
we opt for a floating price, the floating price
represents the spot market price of gold plus or
minus the difference between the previously fixed
price and the market gold price at that interim date.
Forward gold market prices are principally
influenced by the current market price of gold, gold
lease rates and US dollar interest rates. The final
realized selling price under a contract will depend on
the timing of the actual future delivery date, the
market price of gold at the start of the contract and
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the actual amount of the premium of the forward
price of gold over the spot price of gold for the
periods that fixed selling prices are set. The largest
single counterparty as of September 30, 2004 made
up 11% of the ounces of outstanding forward gold
sales contracts.

We use gold lease rate swap contracts to manage
our gold lease rate exposure. Because historic short-
term gold lease rates have tended to be lower than
longer-term gold lease rates, and also because fixed-
price forward gold sales contracts have fixed gold
lease rates, we have used these gold lease rate swap
contracts to economically achieve a more optimal
term structure for gold lease costs. Under these
swaps, we receive a fixed gold lease rate, and pay a
floating gold lease rate, on a notional 2.1 million
ounces of gold spread from 2004 to 2014. The
swaps are associated with forward gold sales
contracts with expected delivery dates beyond 2006.
These gold lease rate swap contracts are accounted
for as non-hedge derivatives (see note 11B).

We also have floating spot price sales contracts to
sell 0.7 million ounces of gold and 9 million ounces of
silver spread over approximately 10 years (0.5
million ounces of gold and nil ounces of silver at
December 31, 2003). These contracts were
previously fixed-price forward sales contracts for
which, in accordance with the terms of our master
trading agreements, we have elected to receive
floating spot gold and silver prices, adjusted by the
difference between the spot price and the contract
price at the time of such election. Floating prices
were elected for these contracts so that Barrick
could economically regain spot gold price leverage
under the terms of delivery into these contracts.
Because these are sales contracts, Barrick did not
financially close out the contracts, but rather intends
to deliver production against them at spot prices at
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some time before the termination date (2014 in most
cases). Furthermore, floating price mechanisms
were elected for these contracts at a time when the
then current market price was higher than the fixed
price in the contract. The mark-to-market on these
contracts (at September 30, 2004) was negative $37
million, which is included in the mark-to-market value
of our total forward gold and silver sales contract
positions. The $37 million equates to an average
reduction to the future spot sales price of
approximately $45 per ounce on gold and $0.76 per

COST OF SALES AND OTHER OPERATING EXPENSES

ounce on silver when we deliver gold and silver

against these contracts.

Silver contracts

Forward silver sales contracts have similar delivery
terms and pricing mechanisms as forward gold sales
contracts. At September 30, 2004, we had fixed-
price commitments to deliver 15.9 million ounces of
silver over periods primarily of up to approximately

10 years.

Three months ended September 30,

Nine months ended September 30,

2004 2003 2004 2003

Cost of sales' $ 292 $ 286 $ 837 $ 89
By-product revenues (33) (33) (103) (86)
Royalty expenses 13 14 37 36
Production taxes 4 4 10 12
Accretion expense 7 5 15 14
Payroll tax expense’ - - 7 -
Reclamation and closure costs/other 15 13 37 28
Pension expense 1 1 3 3
S 299 § 290 S 843 § 82

Cost of sales includes all costs that are capitalized to inventory, except for amortization of property, plant and equipment. The amount of amortization excluded from

cost of sales, and presented separately on the income statement, was $110 million in the three months ended September 30, 2004 (2003 - $117 million), and $326 million

in the nine months ended September 30, 2004 (2003 - $349 million).

Pension Expense

In second quarter 2004, a $7 million payroll tax adjustment was recorded. The adjustment relates to periods prior to 2004.

Three months ended September 30,

Nine months ended September 30,

2004 2003 2004 2003

Expected return on plan assets $ A SEE)) S (® S ®

Interest cost on benefit obligation 4 4 10 n
Actuarial (gains)/losses - 1

$ 1 N 1 $ 3 S 3

OTHER INCOME/EXPENSE

Three months ended September 30,

Nine months ended September 30,

2004 2003 2004 2003

Interest income § 1 § 9 $ 23 § 25
Gains on sale of long-lived assets 2 9 4 21
Foreign currency translation gains (losses) 4 M 5 (6)
Realized gains on short-term investments 5 2 4
Impairment charge on short-term investments - 1) (1)
Impairment charge on royalty interest (8) (8) -
Other items 2 (1) 6 (6)

§ 7 § 2 $ 3 § 3

BARRICK THIRD QUARTER 2004 33 NOTES TO UNAUDITED FINANCIAL STATEMENTS



8

INCOME TAXES

Income tax expense

Three months ended September 30,

Nine months ended September 30,

2004 2003 2004 2003
Current $ 3 NV $ 33 § 14
Future 12 (14) 12 (30)
15 28 45 44
Recognition of future tax assets (8) (38)

Release of future tax valuation allowances recorded in prior years - - @1
S 71 S 28 S 7 § 23

For the three months ended September 30, 2004 2003
Income tax Income tax

Pre-tax  Effective expense

Pre-tax Effective Expense

Effective income tax rates on elements of income income taxrate (recovery) income taxrate  (recovery)
Net income excluding elements set out below $ M 28% § 12 S 82 26% S 2
Impact of deliveries into forward gold sales contracts
in a low tax-rate jurisdiction (8) - -
Non-hedge derivative gains 8 (13)% (1) (21) 1% (1)
Other items 3) 33% (U] 1 73% 8
$ 40 25% $ 10 § 1 39% § 28
Tax only items:
Recognition of future tax assets (20%) (8)
Other items 13% 5 - -
Actual income tax rate S 40 18% §$ 7 § T2 39% S 28
For the nine months ended September 30, 2004 2003
Income tax Income tax
Pre-tax  Effective expense Pre-tax Effective expense
Effective income tax rates on elements of income income tax rate  (recovery) income taxrate  (recovery)
Net income excluding elements set out below $ m 28% § 48 S 129 26% § 3
Impact of deliveries into forward gold sales contracts
in a low tax-rate jurisdiction (67) - -
Non-hedge derivative gains (losses) (1) 400% 4) 25 1%
Other items 2 (50%) V)] 22 50% 1
§ 105 41% § 43 S 176 25% S 44
Tax only items:
Recognition of future tax assets (36%) (38)
Release of future tax valuation allowances recorded in
prior years - (12%) (21)
Other items 2% 2 -
Actual income tax rate $ 105 % $ 7 § 176 13% SA]
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Peruvian tax assessment

In 2002, one of our Peruvian subsidiaries received a
revised income tax assessment of $32 million,
excluding interest and penalties, from the Peruvian
tax authority, SUNAT. The tax assessment related to
a tax audit of our Pierina Mine for the 1999 and
2000 fiscal years. The assessment mainly related to
the revaluation of the Pierina mining concession for
the purpose of determining its tax basis. Under the
valuation proposed by SUNAT, the tax basis of the
Pierina assets would change from what we
previously assumed with a resulting increase in
current and deferred income taxes. The full life of
mine effect on our current and deferred income tax
liabilities was fully recorded at December 31, 2002,
as were other related payments of about $21 million
due for periods through 2003.

We believe that the tax assessment is incorrect and
appealed the assessment to the Tax Court. On
September 30, 2004 the Tax Court issued its
decision in our favor. SUNAT has until early January
2005 to appeal the Tax Court's decision. If we are
successful and our original valuation is confirmed as
the appropriate tax basis of the Pierina assets, we
would benefit from a $141 million reduction in current
and deferred tax liabilities. The effect of this
contingent gain, if any, will be recorded in the period
the contingency is fully resolved, once all avenues of
appeal have been explored by either Barrick or
SUNAT.

In the event SUNAT successfully appeals the
September 30, 2004 Tax Court ruling, Peruvian law
will not require us to make payment of the disputed
current taxes for the years covered by the tax
assessment, pending the outcome of any final appeal
process, a process which can take several years.

EARNINGS PER SHARE

Currently, the amount of income taxes potentially
payable is $83 million. We have not provided for
$65 million of potential interest and penalties on the
income tax assessed. Even if SUNAT were to prevail
on appeal, we believe that we will prevail on the
interest and penalties part, because the assessment
runs counter to applicable law and previous Peruvian
tax audits. The potential amount of interest and
penalties will continue to increase over time while we
contest the tax assessment. A liability for interest
and penalties will only be recorded should it become
probable that SUNAT's position on interest and
penalties will be upheld on appeal.

Change in Australian tax regime

A new consolidation tax law has been enacted in
Australia that allows wholly-owned groups of
companies resident in Australia to elect to be
treated as a single entity and to file consolidated tax
returns. This new regime is elective and the election
isirrevocable. An election is filed with a company’s
income tax returns, which are due by July 1 after
each fiscal year and effective from January 1 of the
applicable year covered by the tax return.

Under certain circumstances, the rules governing the
election allow for a choice to reset the tax cost basis
of certain assets within a consolidated group. We
intend to file such an election for the 2004 fiscal
year. This election will result in an estimated upward
revaluation of the tax basis of our assets in
Australia. We have estimated that the amount of the
upward revaluation will be $101 million. The impact
of recording this increase in the tax basis of our
Australian assets in second quarter 2004 was to
record a $30 million future tax asset and a
corresponding deferred income tax credit.

Three months ended September 30,

Nine months end ed September 30,

($ millions, except shares in millions and per share amounts) 2004 2003 2004 2003
Income available to common stockholders $ 33 S 4 S 98 S 153
Weighted average shares outstanding - basic 532 536 533 540
Effect of dilutive stock options 1 2 2
Weighted average shares outstanding and on assumed conversions 533 538 535 540
Earnings per share

Basic and diluted $ 006 § 008 $ 018 S 028
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10 DERIVATIVE INSTRUMENTS

A Use of derivative instruments

We use derivative instruments to mitigate the effects
of certain risks that are inherent in our business, and
also to take advantage of opportunities to secure
attractive pricing for commodities, currencies and
interest rates. The inherent risks that we most often
attempt to mitigate by the use of derivative
instruments occur from changes in commodity prices
(gold, silver and fuel), interest rates and foreign
currency exchange rates. Because we produce gold
and silver, incur costs in foreign currencies, and
invest and borrow in US dollars and are therefore
subject to US interest rates, our derivative
instruments cover natural underlying asset or
liability positions. The purpose of the hedging

Derivative instruments outstanding as at September 30, 2004

elements of our derivative program is so that

changes in the values of cash flows from or fair
values of hedged items are offset by equivalent
changes in the values of derivative instruments.

We do not hold derivatives for the purpose of
speculation; our risk management programs are
designed to enable us to plan our business
effectively and, where possible, mitigate adverse
effects of future movements in gold, silver and fuel
prices, interest rates and foreign currency exchange
rates. For a more detailed description of the types
of derivative instruments we use, and our accounting
policies for derivative instruments, refer to note 11 to
our audited consolidated financial statements for the
three years ended December 31, 2003.

Maturity 2004 2005 2006 2007 2008+ Total
Interest rate contracts
Receive-fixed swaps
Notional amount (millions) § 150 § 15 § 100 § 725 $ 100 § 1150
Fixed rate (%) 3.6% 2.1% 3.0% 3.4% 41% 3.4%
Pay-fixed swaps
Notional amount (millions) S 664 § 664
Fixed rate (%) 5.5% 5.5%
Bond Forward Contract
Notional amount (millions) S 50 N 50
Fixed rate (%) 5.6% - - - 5.6%
Net notional position $ 100 $ 75 $ 100 § 125 § (564) S 436
Foreign currency contracts
Canadian dollar forward purchase
contracts
CS (millions) S 4 cS 316 s 222 s 139 (8 22 S 740
Average price (US¢) 0.67 0.67 0.73 0.69 0.68 0.69
Australian dollar forward purchase
contracts
AS (millions) AS 159 AS 723 AS 370 AS 355 AS 19 AS 1626
Average price (USC) 0.60 0.63 0.63 0.63 0.53 0.62
Fuel contracts
Min-max options
Barrels WTI (thousands) 90 504 648 - - 1242
Cap S 30 S 36 40 - - S 38
Floor $ 23 § 28 30 - - $ 29
Forward purchase contracts
Barrels WTI (thousands) 264 340 378 - 982
Average price - S 4 S 38 $ 37 S 39
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Classification of interest rate, foreign currency and fuel contracts

Cash flow Fair value
At September 30, 2004 hedge hedge Non-hedge Total
Interest rate contracts
Receive-fixed swaps on cash balances §S 650 $ - S - § 650
Receive-fixed swaps on debentures - 500 - 500
S 650 $ 500 S S 1150
Pay-fixed swaps on Bulyanhulu project financing S 164 $ - $ - S 164
Pay-fixed swaps on lease rate swaps - - 150 150
Pay-fixed swaps on expected debt issuance' 350 - - 350
Bond forward on expected debt issuance’ 50 - - 50
S 564 N - S 150 S T4
Canadian dollar contracts
Operating costs and expenses CS 740 S - [ (15) S 725
Capital expenditures 15 - - 15
€S 755 S - s (15) CS 740
Australian dollar contracts
Operating costs and expenses AS 1241 AS - AS 13 AS 1254
Capital expenditures 372 - - 372
AS 1613 AS - AS 13 AS 1,626
Fuel contracts (Barrels WTI thousands)
Operating costs and expenses 2,066 - 158 2,224

" n anticipation of issuing long-term debt obligations in the fourth quarter of 2004, we have entered into interest rate contracts for a total notional amount of $400

million that are designated as interest rate hedges and fix the underlying treasury interest rate component of the obligations.

We also held gold lease rate swaps at September 30, (see note 5). These gold lease rate contracts are
2004 that are based on a notional amount of 2.1 classified as non-hedge derivatives.
million ounces of gold spread from 2004 to 2014

C Non-hedge derivative gains (losses)

Three months ended September 30, Nine months ended September 30,
2004 2003 2004 2003
Change in fair value of non-hedge derivatives

Commodity contracts $ 2 S $ M S
Currency contracts 3 (2) (7 4
Interest and lease rate contracts 3 (17) 1 1
8 (25) () 15
Hedge ineffectiveness recorded in earnings' - 4 2 10
$ 8 S @ () § 25

! During 2004, we determined that certain Australian dollar hedge contracts designated as hedges of forecasted capital expenditures no longer met qualifying hedge

criteria due to changes in the expected timing of the forecasted expenditures. On determining that these hedges were no longer effective for accounting purposes,
gains totaling Snil million on these contracts were recorded under non-hedge derivative gains/losses for the three months ended September 30, 2004 (2003 - $4
million), and $2 million for the nine months ended September 30, 2004 (2003 - $10 million).
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COMPONENTS OF OTHER NET OPERATING ACTIVITIES

Three months ended September 30,

Nine months ended September 30,

2004 2003 2004 2003
Add (deduct):
Foreign currency translation losses $ 13 § $ ® §
(Gains) losses on investments - (5) ()] 3
Gains on sale of long-lived assets (note 7) (2) 9) (4) (21)
Accretion expense 7 5 15 14
Changes in capitalized mining costs 2 18 5 34
Stock-based compensation expense 6 3 16 9
Changes in operating assets and liabilities:
Accounts receivable m (6) 5
Inventories - (1) (25) )
Accounts payable and accrued liabilities 1 13 31 (13)
Current income taxes accrued 3 42 33 74
Other assets and liabilities 3) (15) (2) 2
Cash payments:
Reclamation and closure costs (7 (2) (24) (20)
Income tax refunds (payments) 1 (32) (40) (19)
Other net operating activities S 14 S 29 $ (10) S (22
INVENTORIES, OTHER CURRENT ASSETS AND INVESTMENTS
At September 30, 2004 At December 31,2003
Inventories
Gold in process and ore in stockpiles $ 114 S 102
Mine operating supplies | 58
$ 185 § 160
Other current assets
Derivative instrument assets $ 26 $ 48
Income taxes recoverable n
Prepaid expenses 27 14
S 64 S 57

Gold in process and ore in stockpiles excludes $81
million (December 31, 2003 - $64 million) of
stockpiled ore that we do not expect to process in
the following 12 months. This amount is included in
other assets.

Investments

In first quarter 2004, we purchased a further 7%
interest in the common shares of Highland Gold for
cash consideration of $41 million. Combined with an
initial investment made in fourth quarter 2003, we
own a 17% interest in the outstanding common
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shares of Highland Gold. The investment is being
accounted for as a long-term investment using the

cost method.

13 PROPERTY, PLANT AND EQUIPMENT

At September 30, 2004, property acquisition and
mine development costs included various properties
in the exploration and development stage that are
not presently being amortized. Details of the
carrying amounts for major properties and the years
when we expect to put these properties into
production and begin amortization are:
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Property Carrying amount Carrying amount Targeted timing of

at September 30, 2004 at December 31,2003 production start up
Veladero S 34 § 106 2005
Cowal 93 49 2006
Lagunas Norte 195 70 2005
Pascua-Lama 459 441 2009
Other properties 219 241 -
Total 1340 § 907

Capital commitments

In addition to entering into various operational
commitments in the normal course of business, the
Company has entered into a commitment of $70
million to be paid during 2004 and 2005 for the
construction of a power plant for the Goldstrike
mine.

14 CAPITALIZED MINING COSTS

We charge most mine operating costs to inventory as
incurred. However, we capitalize and amortize
certain mining costs associated with open-pit
deposits that have diverse ore grades and waste-to-
ore ton ratios over the mine life. These mining costs
arise from the removal of waste rock at our open-pit
mines, and we commonly refer to them as “stripping
costs”. We charge to inventory amortization of
amounts capitalized based on a “stripping ratio”
using the units-of-production method.

This accounting method results in the smoothing of
these costs over the life of a mine. Instead of
capitalizing these costs, some mining companies
expense them as incurred, which may result in the
reporting of greater volatility in period-to-period
results of operations. If we followed a policy of
expensing these costs as incurred, then using this
alternative policy, our reported cost of sales would

Average stripping ratios'

have been $2 million lower for the three months
ended September 30, 2004 (2003 - $18 million
lower), and $5 million lower for the nine months
ended September 30, 2004 (2003 - $34 million
lower).

Capitalized mining costs represent the excess of
costs capitalized over amortization recorded,
although it is possible that a liability could arise if
cumulative amortization exceeds costs capitalized.
The carrying amount of capitalized mining costs is
grouped with related mining property, plant and
equipment for impairment testing purposes.

Effective January 1, 2004, we revised the estimated
stripping ratios used for amortization purposes with a
decrease in the stripping ratio at Goldstrike Open Pit
and an increase in the stripping ratio at Pierina. The
effect of this change in the three months ended
September 30, 2004 was to reduce amortization of
capitalized mining costs at Goldstrike Open Pit by $1
million, and increase amortization of capitalized
mining costs at Pierina by $2 million. The effect of
this change in the nine months ended September 30,
2004 was to reduce amortization of capitalized
mining costs at Goldstrike Open Pit by $2 million, and
increase amortization of capitalized mining costs at
Pierina by $6 million.

Three months ended September 30,

Nine months ended September 30,

2004 2003 2004 2003
Goldstrike Open Pit 109:1 1211 109:1 11211
Pierina 60:1 481 60:1 4811

1

reserves.
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The stripping ratio is calculated as the ratio of total tons (ore and waste) of material to be moved compared to total recoverable ounces in proven and probable gold
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The average remaining life of the open-pit mine
operations where we capitalize these types of mining
costs is eight years. We expect to expense all
stripping costs by the end of the mine lives.

LONG-TERM DEBT

Project financing - Veladero

One of our wholly-owned subsidiaries, Minera
Argentina Gold S.A. in Argentina has a limited
recourse amortizing loan for $250 million. We have
guaranteed the loan until completion occurs. After
completion, the loan will become non-recourse. The
loan is insured for political risks by branches of the
Canadian and German governments. The first
drawdown on the loan occurred on August 31, 2004.
The total drawdown as of September 30, 2004 was
$167 million. The effective interest rate for third
qguarter 2004, including amortization of debt-issue
costs and political risk insurance was 5%.
Scheduled repayments for each of the next five
years are 2004 - $nil, 2005 - $nil, 2006 - $30 million,
2007 - $58 million, 2008 - $47 million, 2009 and
thereafter - $115 million.

CAPITAL STOCK

Share repurchase program

During the three-month period ended March 31,
2004, we repurchased 4.47 million common shares
for $95 million at an average cost of $21.20 per
share. This resulted in a reduction of common share
capital by $42 million, and a $53 million charge
(being the difference between the repurchase cost
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and the average historic book value of shares
repurchased) to retained earnings. We did not
repurchase any common shares in the remaining six-
month period ended September 30, 2004.

Barrick Gold Inc. (“BGI") Exchangeable Shares

In connection with a 1998 acquisition, BGI, formerly
Homestake Canada Inc., issued 11.1 million BGI
exchangeable shares. Each BGI exchangeable share
is exchangeable for 0.53 of a Barrick common share
at any time at the option of the holder and has
essentially the same voting, dividend (payable in
Canadian dollars), and other rights as 0.53 of a
Barrick common share. BGl is a subsidiary that holds
our interest in the Hemlo and Eskay Creek Mines.

At September 30, 2004, 1.4 million BGI exchangeable
shares were outstanding (excluding those held by
Barrick and its subsidiaries), which are equivalent to
0.7 million Barrick common shares. The equivalent
common share amounts are reflected in the number
of common shares outstanding.

At any time on or after December 31, 2008, or when
fewer than 1.4 million BGI exchangeable shares are
outstanding, we have the right to require the
exchange of each outstanding BGI exchangeable
share for 0.53 of a Barrick common share. While
there are exchangeable shares outstanding, we are
required to present summary consolidated financial
information relating to BGI for holders of
exchangeable shares.

NOTES TO UNAUDITED FINANCIAL STATEMENZ3
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Summarized financial information for BGI

Three months ended September 30,

Nine months ended September 30,

2004 2003 2004 2003
Total revenues and other income S 46 S 60 $ 158 S 165
Costs and expenses (65) (59) (149) (175)
Income (loss) before taxes S (19 1 $ 9 S (10)
Net income (loss) S (22) S @ S 1 S (24

At September 30, 2004

At December 31,2003

Assets
Current assets $ 100 § 12
Non-current assets 189 233
$ 289 $ 305
Liabilities and shareholders' equity
Other current liabilities $ 35 § 2
Intercompany notes payable 543 546
Other long-term liabilities 12 |
Future income tax liabilities 53 67
Shareholders’ equity (354) (339)
$ 289 S 305

EMPLOYEE STOCK-BASED COMPENSATION
Common stock options

We have a stock option plan for selected employees. At
September 30, 2004, 22 million common stock options
were outstanding, expiring at various dates to February
1, 2014. The exercise price of the options is set at our

Stock option activity (shares in millions)

closing share price on the day before the grant date.
They vest over four years at a rate of one quarter each
year, beginning in the year after granting, and are

exercisable over 10 years.

Shares Average Shares Average
(number) price (CS) (number) price (USS)
At January 1, 2004 2.5 23
Granted 08 S 2162 S -
Exercised () § 2489 (0.5) $ 1436
Canceled or expired 09) § 2193 (0.1 § 35.07
At September 30, 2004 20.3 17

Three months ended September 30,

Nine months ended September 30,

2004 2003 2004 2003
Compensation cost recognized in income and
credited to contributed surplus $ 6 S 3 S 16 S 9
Amounts credited to capital stock on exercise of stock options S - S S 2 S
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18 CONTINGENCIES

Certain conditions may exist as of the date the
consolidated financial statements are issued, which
may result in a loss to the Company but which will
only be resolved when one or more future events
occur or fail to occur. Management and, where
appropriate, legal counsel, assess such contingent
liabilities, which inherently involves an exercise of
judgment.

In assessing loss contingencies related to legal
proceedings that are pending against us or
unasserted claims that may result in such
proceedings, the Company and its legal counsel
evaluate the perceived merits of any legal
proceedings or unasserted claims as well as the
perceived merits of the amount of relief sought or
expected to be sought.

If the assessment of a contingency suggests that it is
likely that a loss has been incurred and the amount
of the liability can be estimated, then the estimated
liability is accrued in the consolidated financial
statements. If the assessment suggests that a
potentially material loss contingency is not likely but
is reasonably possible, or is likely but cannot be
estimated, then the nature of the contingent loss,
together with an estimate of the range of possible
loss, if determinable, is disclosed. Loss
contingencies considered remote are generally not
disclosed unless they involve guarantees, in which
case we disclose the nature of the guarantee.

Litigation and claims

Bre-X Minerals

On April 30,1998, we were added as a defendant in a
class action lawsuit initiated against Bre-X Minerals
Ltd., certain of its directors and officers or former
directors and officers and others in the United States
District Court for the Eastern District of Texas,
Texarkana Division. The class action alleges, among
other things, that statements made by us in
connection with our efforts to secure the right to
develop and operate the Busang gold deposit in East
Kalimantan, Indonesia were materially false and
misleading and omitted to state material facts
relating to the preliminary due diligence
investigation undertaken by us in late 1996.

On July 13,1999, the Court dismissed the claims
against us and several other defendants on the
grounds that the plaintiffs had failed to state a claim
under United States securities laws. On August 19,
1999, the plaintiffs filed an amended complaint
restating their claims against us and certain other
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defendants and on June 14, 2000 filed a further
amended complaint, the Fourth Amended Complaint.

On March 31, 2001, the Court granted in part and
denied in part our Motion to Dismiss the Fourth
Amended Complaint. As a result, we remain a
defendant in the case. We believe that the remaining
claims against us are without merit. We filed our
formal answer to the Fourth Amended Complaint on
April 27, 2001 denying all relevant allegations of the
plaintiffs against us. Discovery in the case has been
stayed by the Court pending the Court’s decision on
whether or not to certify the case as a class action.
The amount of potential loss, if any, which we may
incur arising out of the plaintiffs’ claims is not
presently determinable.

On March 31, 2003, the Court denied all of the
Plaintiffs' motions to certify the case as a class
action. Plaintiffs have not filed an interlocutory
appeal of the Court’'s decision denying class
certification to the Fifth Circuit Court of Appeals. On
June 2, 2003, the Plaintiffs submitted a proposed
Trial and Case Management Plan, suggesting that
the Plan would cure the defects in the Plaintiffs’
motions to certify the class. The Court has taken no
action with respect to the proposed Trial and Case
Management Plan. The Plaintiffs’' case against the
Defendants may now proceed in due course, but not
on behalf of a class of Plaintiffs but only with respect
to the specific claims of the Plaintiffs named in the
lawsuit. Having failed to certify the case as a class
action, we believe that the likelihood of any of the
named Defendants succeeding against Barrick with
respect to their claims for securities fraud is remote.

Blanchard complaint

On January 7, 2003, we were served with a
Complaint for Injunctive Relief by Blanchard and
Company, Inc. (“Blanchard"), and Herbert Davies
("Davies"). The complaint, which is pending in the
US District Court for the Eastern District of
Louisiana, also names J.P. Morgan Chase & Company
("J.P. Morgan") as a defendant, along with an
unspecified number of additional defendants to be
named later. The complaint, which has been
amended several times, alleges that we and bullion
banks with which we entered into spot deferred
contracts have manipulated the price of gold, in
violation of US antitrust laws and the Louisiana
Unfair Trade Practices and Consumer Protection
Law. Blanchard alleges that it has been injured as a
seller of gold due to reduced interest in gold as an
investment. Davies, a customer of Blanchard, alleges
injury due to the reduced value of his gold
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investments. The complaint seeks damages and an
injunction terminating certain of our trading
agreements with J.P. Morgan and other bullion
banks. In September 2003, the Court issued an
Order granting in part and denying in part Barrick's
motions to dismiss this action. The discovery
process between the parties is continuing and a trial
date has been set for April 2005, but may be
delayed. We intend to defend the action vigorously.

McKenzie complaint

On September 21, 2004, a putative class action
complaint was filed in the U.S. District Court for the
Eastern District of Louisiana against Barrick and J.P.
Morgan. The plaintiffs, Dr. Gregg McKenzie, H.B.A.
and H.B.I.A. AUM Corporation, and A.J. Miller, are
alleged purchasers of gold and gold derivatives. The
complaint alleges violations of the U.S. anti-trust
laws and also of the Commodity Exchange Act, based
upon the same conduct as alleged in the Blanchard
complaint. The complaint seeks damages and an
injunction terminating certain of our trading
agreements with J.P. Morgan. Barrick has not been
served with the complaint. If plaintiffs serve the
complaint upon Barrick, we will defend the action
vigorously.

Wagner complaint

On June 12, 2003, a complaint was filed against
Barrick and several of its current or former officers
in the US District Court for the Southern District of
New York. The complaint is on behalf of Barrick
shareholders who purchased Barrick shares between
February 14, 2002 and September 26, 2002. It
alleges that Barrick and the individual defendants
violated US securities laws by making false and
misleading statements concerning Barrick's
projected operating results and earnings in 2002.
The complaint seeks an unspecified amount of
damages. Other parties on behalf of the same
proposed class of Barrick shareholders filed several
other complaints, making the same basic allegations
against the same defendants. In September 2003,
the cases were consolidated into a single action in
the Southern District of New York. The plaintiffs
filed a Consolidated and/or Amended Complaint on
November 5, 2003. On January 14, 2004 Barrick
filed a motion to dismiss the Wagner complaint. On
September 29, 2004, the Court issued an order
granting in part and denying in part Barrick's motion
to dismiss the action. The Court granted plaintiffs
leave to file a Second Amended Complaint. The
plaintiffs filed a second Amended Complaint on
October 20, 2004. We intend to defend the action
vigorously.
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Wilcox complaint

On September 8, 2004, two of our U.S. subsidiaries,
Homestake Mining Company of California
("Homestake California”) and Homestake Mining
Company (“Homestake") were served with a First
Amended Complaint by persons alleging to be
current or former residents of a rural area near the
former Grants Uranium Mill, which was owned, at
different times, by various partnerships in which
Homestake California held interests or directly by
Homestake California. The Complaint was filed in
the U.S. District Court for the District of New Mexico.
The Complaint identifies 26 plaintiffs. Homestake
and Homestake California, along with an unspecified
number of unidentified defendants, are named as
defendants. The plaintiffs allege that they have
suffered a variety of physical, emotional and
financial injuries as a result of exposure to
radioactive and other hazardous substances. The
Complaint seeks an unspecified amount of damages.
We intend to defend the action vigorously.

Other

From time to time, we are involved in various claims,
legal proceedings and complaints arising in the
ordinary course of business. We are also subject to
reassessment for income and mining taxes for
certain years. We do not believe that adverse
decisions in any pending or threatened proceedings
related to any potential tax assessments or other
matters, or any amount which we may be required to
pay by reason thereof, will have a material adverse
effect on our financial condition or future results of
operations.
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Certain statements included herein, including those regarding production, costs, timing of permitting, construction or production, and other statements that
express management's expectations or estimates of future performance, constitute “forward-looking statements” within the meaning of the United States
Private Securities Litigation Reform Act of 1995. The words “believe”, “expect”, “anticipate”, “contemplate”, “target”, “plan”, “intends”, “continue”, “budget",
“estimate”, “may", “will", “schedule”, and similar expressions identify forward-looking statements. Forward-looking statements are necessarily based upon
a number of estimates and assumptions that, while considered reasonable by management are inherently subject to significant business, economic and
competitive uncertainties and contingencies. In particular, the Management's Discussion and Analysis includes many such forward-looking statements and
the Company cautions the reader that such forward-looking statements involve known and unknown risks, uncertainties and other factors that may cause
the actual financial results, performance or achievements of Barrick to be materially different from the Company's estimated future results, performance or
achievements expressed or implied by those forward-looking statements and the forward-looking statements are not quarantees of future performance.
These risks, uncertainties and other factors include, but are not limited to: changes in the worldwide price of gold or certain other commodities (such as
silver, copper, fuel and electricity) and currencies; changes in interest rates or gold lease rates that could impact realized prices under our forward sales
program; legislative, political or economic developments in the jurisdictions in which Barrick carries on business; operating or technical difficulties in
connection with mining or development activities; the speculative nature of gold exploration and development, including the risks of diminishing quantities
or grades of reserves; and the risks involved in the exploration, development and mining business. These factors are discussed in greater detail in Barrick's
Management's Discussion and Analysis contained in its 2003 Annual Report and its most recent Form 40-F/Annual Information Form on file with the US
Securities and Exchange Commission and Canadian provincial securities requlatory authorities.

Barrick expressly disclaims any intention or obligation to update or revise any forward-looking statements whether as a result of new information, events
or otherwise.



